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GHANA has launched the Seven-Year Develop-

- ment Plan coveringthe period 1963/64 1o
1969770, In effect, Ghana is now fully wedded to-

& - economic growth under the conditions of econo- ||

" mic planning. ‘We can say for: short that Ghana

has now given full effect to its determination .o

" }ake-the socialist path of development. It is: only .

- socialist economy which accepts planning. Capi-

. falist “economy develops spontaneously amidst

~ © jcompetition . and " anarchy. I ‘does not develop

- “through planning. D - -

- Throughout the. plan.one fact stands “out

: clearly: Labour has got a very vital role to play.

~Osagyefo the President:devoted 400 words of his

speech on the Plan to the vital role the workers of
Ghana must play in the execution of the Plan. - :

" The Plan envisages large-scale work to estab-

‘lish_many industrial projects and. interprises ~and

" to comprefe the Volta Dam. The President has al-

. ways emphasised the need for basic industriali-

- sation: o -

“ - "As'long as we are

_ unable to make our own

* machine tools, the instruments for the manufacture
" of all the myriad commodities, large and. small,-
we at present import, we shall continue fo be at
“the -mercy of outside sources of supply. We shall
continue to be economically dependent, and all

* 77 talk-of socialist progress will be so much chatter."
 This means that in the coming seven ‘years, the -

productivity of labour must increase and the rate

‘of growth of production must be accelerated to

: he‘p?,us fulfil'our target. The present situation there-

" fore places an onerous burden on the shoulders
of the workers of Ghana and throws a challenge
. to the frade union movement of ‘this couniry. -

- In a country dedicated to socialism, the role

of trade unions is closely related to the fundamen-

"OUR TASK (1) |

ﬁ_ “living in’his home supplemented.by an advanced level of public services

1 '-v'This'S_evéh'-Y_ea'r lj."é_véloprrtlevm‘i E]an ,shOﬁld be

Y

THE Seven-Year Development Plan is apw - officially launched by Osa-
- gyefo the President. It provides ifor the investment of a‘total of °
:‘.‘.l.0|_'46;mi_||ion-,wi+hin the Seven-Year period 1964—1970. s broad aim
is to create. the material and cultural foundations that can support a so-
- cialist society in which every Ghanaian will enjoy a modern standard. of

outside. - . ;

-

of 2 balanced and expand-'"

seen as the first-of a series (one, telescoping info -
the ‘other) designed to transform our; national eco:
nomy within the short period of fime from what
it is info what we want it-to be. This view of the
Seven-Year Plan demands. that we know 'no+:'ﬁo:ril'y_

heading. -
The starting point is the

principal features of that
economy are its lopsided-
ness, over-dependence and
ability to provide only a
meagre life at subsistence
level for the broad masses. -
Our goal we have already
‘chosen in the national re-
ferendum just concluded It
is ‘a socialist society -in
| which every citizen' shall
have the opportunity, back-
ed up by the requisite ma-
terial ~conditions, for _the
enjoyment of a - full and
contented life. -
STEADY AND RISING
:  INCOMES ’
However, the happiness
of the entire people in a so-
‘cialist society can be built
only upon the foundation of

tal problems. of increased industrial and “agricul-

‘tural output and raising labour. productivity. That

" is why a.socialist country gives full encouragement

. "and incentive fo creative work --and creative atti-
tude to labour. 1 .. Lo

There is.a popular saying in socialist”countries

. that to the worker, "development plans .are" re-

garded’ as directives and their fulfilment: bind-.

* ing."™ A socialist victory is the victory of the work-
er. Under socialism he works for himself and_his
~'own. society. .Every. achievement: .in.. production
 helps to ‘improve his star : '
ciety he works for the betterment, of the capitalist
~ class. . SRR - S

h . Under socialism the worker is-+he"¢‘:usfodian

of state property. He .is not ‘only ‘a watchdog .

against saboteurs, he fights against those who tend
to slow- down progress. He “knows that: progress

means. increased productivity which in- turn is a-
fuller life for the entire |

" condition precedent fo a
people. . T - v

AL every ;s—+a§ev,iﬁ fﬁe_mérch to socialism the

.+ state-in turn ensures that every progress made ‘is

. The .challenge ‘which-‘the ,_,_d'e’;v‘eilcb_pmenf,;p[an
offers the workers 'of Ghana calls for a new_ type
- of trade union-leaders. They-must appreciate that.

: the present stage demands a fundamental change™-

* in their atitude and conception to the whole so-
" cialist revolution. . o L :

dard. In a capitalist so- -

a sound, a balanced, and
lan expanding economy.
Such an economy must be

rising incomes for -every
able bodied person of work-

provide for the care and

colonial econqmy left be--
hind by imperialism. The

able to provide steady and |

ing age. It must adequately .

where we “start frond but also . whither wé are

T

sustenance of the infirm and
the aged. It must be strong’
enough to" bear. the burdens-
-of a‘high  level of = social
-services for all. | '
" This. Seven-Year Deve-
lopment ~ Plan, like those
that will come after it, is
designed to move us away
from the narrowly based
and over-dependent semi-
colonial economy of today
to-a dynamic, broadly based
‘and steadily expanding eco-
nomy, which is the material
foundation of .a socialist
‘society. - - o
- Look at it from amother
angle. 'We have voted. for
the greatest happiness of
_ail. But this happiness will
be real and lasting only
_when linked :with the enjoy-
ment of goods and services
~created in plenty. And it is
“the- creation: of this plenty
in order to 'sustain the so-
cialist way 'of life that is-
" the. basic objective of the.
Seven - Year Development
Plan. -~ 1 S
. A note of caution must.
be sounded here. While we

—————

s by di'é}a'ri-oﬁ_.'and iihfrfgues., They. must dwel

~

““more on the practical implications of the develop--
ment plan and the general policies of the Govern-

‘ment and less on highbrow polemics. .

We -have chosen socialism which -provides

 stable development. It has inexhaustible dynamism.
and the capacity of development at a great fem-.

- po, without. class conflict and in accordance with.

its own laws of develo
tery of these laws, w

~‘made social system.

Em’enf. Knowledge ‘and mas-
ic
- planned development,. will produce- a truly man-.

h provide the essence of

" The workar looks to the promised bliss of the

' socialist millennium. ‘He-knows that under socialism’

““the donwiroddén: are going to ‘be raised: There:

" iobs, no more deprivatio

“a fair deal.-Everything

: shall be“fio, more- unemp

loyment and_uninteresting’

‘and lack of chances, but

eal. | -is going to be put right. -

- His greedy: ears listen ‘to. what we ‘say- every.

- “day. Let-us &l to the p_lo‘u_?’h put our shoulders. Let
al Pl

. They -must rely 7r'noré:-'ch‘-'?fél‘ée of féx_al;ﬁplefanjd-ffifhe smiles on our faces refléct the glowing warmith

less on pentifical repetition of slogahs.: They. miust

~lead ‘more’ by pui's'ilq‘sioh'ahd hone'sf_-dealing and

e (T P el e . X
AR R T L

of olir quenichless faith-
- HAPPINESS. .« -

ah.cl}j-_fhépt%_}_i_:ﬁ."WGRK: and

. must proceed in such a way
as to promote our national |
“independence and the unity -

_resolutely pursue . this goal -

'ing economy that can pro-
vide the material basis of a

nation, must at the same
not fall backwards into ‘a

form of economic slavery.

“generate economic _trends.
that. would create difficul-
fies in our co-operation with
sister- African states in the.
" economic field, - We . must
-plan‘in way-to help forward.
“African . economic ¢ unity
within thé context of- Afri-

“ words of Osagyefo the Pre-
.sident, “this development

‘of the African continent.’

_“THE CARDINAL
"* " CONCEPTS

It has been pointed out
' that our chosen ‘goal is a
socialist -society. In the ad-
vance towards this society
our entire national .effort

channelled through the Con-
t00 is our conscious choice,
Now, the Party, it will be
‘remembered, adopted - its

“Work and ‘Happiness™ at
the July. 1962. Congress in

‘be asked, are the cardinal

reconstruction ?

work for every person who
can work and at -the same

earnings are adequate ' t0

and stability -of family hfe
will‘be - based - primarily on

The resources ~of society

must b consciously utillsed |

', Continued on page 7 |
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decent. life for all, we, as'a

‘time make sure that we do |

new and even more invidous™

In"addition, we must make -
quite certain that we do not |

c¢an political union. In.the

‘shall be mobilised by and

vention People’s Party. This

‘socialist programme of |

Kumasi. What then, it may.

concepts that make up -our'|
socialist policy for economic, |

- Briefly, - these -are - three : |-
Firstly, the économy must |-
assure .2 high standard" of
living “for- each. citizen by -
providing -him with gainful |
employment. We must find |.

time - make ' sure  that his |

provide a rising. living:
standard for him and’ his |
family; In short, the security:

safeguarding ' the earning
ability of -the bread-winner..
‘Secondly, thé entire resour |
‘ces ‘of ‘our society must be'l:
‘used to -satisfy only those |: P° ) “'he ?I‘ejHer*;;SUg-.”.'
‘gests “that- acadéitic
- staff ‘may - lose. {Mir v

|

|
f!
A

ends that are ‘socially desir- |
‘able. For example, public-|
want and private affluence |
should never be to-co-existi. |

e ———
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formed from London:

“and spreading opinion-
"in Britainthat the Uni-_
"versity of Ghana will
- find it hard to rectuit
. academic staff/from
“that country in future.

“report, _this situation

‘Loridon explaining"”
_the_political - risks_in-
volved - in- a,e‘c‘epﬁﬁ?';;;
tedthing. post In.the lo
_Univeisity of ©Hhaha.”-and
~ Atebrding to:th Fe- - gro

—

WHO IS THE TREA-
' CHEROUS ONE?

- "THE SPARK" is in-

that there is a new

~ According 1o the

is the result of aletter
sent. from high: places
in the- University to

¥,

Tad ke

fentire ~on - seclifify
grofivls..
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. THE SPARK

’
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up 1

L FIRSTLY, to speed

Ly aeams v~

* national economy: SECONDLY, énal
f& embark upon the socialist transformation of our

e :

QUR SEVEN-YEAR DEVELOPMEN
: * " WILL BRING GHANA TO THE
{ " BASED ON A HIGHLY O

AND INDUSTRIAL PROGRAMME.

The main tasks of the Plan are .
he rate of growth of our

it is fo énable us

‘economy. through the rapid : development. of "the

State and co-operat

‘When : fhe ‘Convention
People’s Party . came to.

_power in 1951, the pace of |

development -was SO slow
and confused that we decid-

ed_to speed it up by at-’

‘temipting to implement in

five years, the programme

. of reconstruction désigned
' " by, the. colonial administra-
'f " tion to take place over 2.
' period  of ten -years. This
‘programme was not a deve-

lopment plan. It was 2 col-

~ lection of yarious individual

~ projects that had to be

- built in. prepration for

5 . future planning. - - "

. At the conclusion of this

: .. st programme, it became
U necessary. to pause

" - gate -our position. By the.

time .we reached the stage
- of implementing the ‘next,

- had already become. quite
o Glear to us that the only real
“solution to the reconstruc-
‘tion of Ghana lay, in. the

long run, in the adoption of -

- a socialist. and- co-operative
programme = for industry,
and .mechanisation and di-

- versification of our agricul- .
ture. Our plans in this re-"

é o o _gard lay in ‘the 'Volta River
. Project, about which T will
have more to say later on.
. COMPREHENSIVE
ECONOMIC PLAN
. 'This Seven-YearDeve-
~lopment Plan which I now
‘ -~ lay before you is therefore.
the first really integrated
and comprehensive -€congs
 mic plan ever drawn up for
~ ‘Ghana’s development after
s ~ a thorough examination of
R our needs and resources.
The plan is designed: to-give
- eftect to the Party’s Pro-
r .. gramme of Work and Hap-

piness - which has -already.
been accepted by the coun-

~try. It 4lso. embodies along
view of the path which

taining economy, based on
- socialist production and dis-
~ tribution,. and an economy
balanced . between industry

e RE R

 sufficiency of food for the
~people, and supporting
secondary industries” based
on the products of our agri-

" culture. In other words, an

. economy founded securely
- on the basis of socialist pro-
duction and distribution.

“Our aim; under this Plan,

EwToh . 2y

"is to build in-Ghana a.

" socialist State which ac-

" cepts full responsibility for

. -promoting the well-being of
~thc masses.

"Our national wedlth must

.. be built ‘up and psed 1n

: ‘sich a way that ecopomic
R - power shall not bé allowed
' . to exploit the worker 1r
town - or. village,

" fare and happiness of ouf
people. The people, through
the State, shall have an

effective share in the econo-

my of the vountry and an
effective conirol over it.

S ive sectors.
% aim, by this Plan, to. eradicate completely the colo-
‘nial structure of our economy. ' .

socialist Ghana' must -
also secure for every citi- |
zen, at the, earliest possible

for two |
. years in order, to ~consoli- .

“phase of our programme, it -

= ' should lead to a selfsus--

- and agriculture, providing a -

_ -but  be.
<. usd for the supreme wel:.
: : ¢ | and  maintained- so as . 10.
. avoid the social® antagon:

THIRDLY, it is our

date, an adequate level of
education and nutrition and
a satisfactory standard of

clothing, housing and. Tei-:

sure.. . _
The Party. has  always

_proclaimed socialism as the

‘objective _of our social, .in-
dustrial and economic pro-
grammes. Socialism, ho %
ever, will continue to re-

‘main a slogan until indus-
‘tiialisation is achieved. So-

cialism demands a very dif-
ferent kind of planning and
econoimic structure from the
tyge that was evolved. by
the colonial administration.

This is why in 1961 we
set up a Planning Commis-
sion and charged it with the

| responsibility for drawing
‘up. thi$: Development Plan |

which I present to you to-

-day as an instalment in the
_process_by which we hope

to. turn Ghana into the sort
of country we envisage

‘A socialist -State cannot .

come by itself, nor.can it
be established by the for-
mulation of plans. Socialism
has to be worked for and
even sacrificed for. "Social-

“ism, which is aimed-at. the

emancipation of the people
from exploitation, has to be
built by the people. It is the

expression of the people .
~whose Government accepts

responsibility for promot-

ing their welfare to the full-

est possible sextent. . &

In - this .endeavour, Wwe
shall expect from each citi-
zen a maximum contribu-
tion ‘to the national econo-
my according to his ability

and training. It is .only in.
~-proportion to the contribu-

tion which cach of us makes
to. the work of the Nation

"that we can expect t0 share

in the material gains which

- the socialist devélopment ‘of

the economy will make pos-

“sible.

'A MIXED ECONOMY

In order to accomplish
our objectives, we have de-
cided: that the economy. of
Ghana will for some time
‘to- come remain a -mixed
economy in. which a vigo-

" rous ‘public and co-opera- .

tive ‘settor will -operate
along with the private sec-

tor. Let me make it clear .

that our socialist objectives

demand -that the public and -
cu-operative sector of the

productive sector of the
productive economy should
expand at the maximum

possible rate, especially..in |

those strategic areas of pro-
duction upon - Wwhich. the
‘économy of .the country
essentially depends: .

W are determined_that

‘the economic independence.

of Ghana shall be achieved

istns restlting from the un-
equal distribution of econo-
niic power. We are equally
de‘termin‘eglf

- . -

T PLAN WHICH,
. THRESHOLD OF
RGANISED AND EFFICIENT

. necessity :

B
,

WHEN COMPLETED,
A MODERN STATE
" AGRICULTURAL

the operation of a- mixed
economy leads to the social-
ist. transformation we en-

_visage, and not to. the de-
“feat’ of. our - socialist: dims..

It *is .-essential, therefore,
that we should remind: our-
selves ‘at “all “times of * the
firstly, to promote to the
maximum  the develop-
- ment of State-and co-
- operative sectors; ..
secondly, to regulate the
- pattern’ of State invest-
.meat in order to give the
highest priority to pro-
ductive investment, and
. thirdly, to determine and
direct the forms and con-
" tions of foreign invest-:
ment, in order to safe-
- guard our socialist policy
. and national indepen-
dence. - - T '
In this way. we shall en-
‘sure that the growth rate of
_the .public and co-opera-
tive sector of our economy
will exceed the growth rate
.of the private sector; parti-
-cularly in industry and agri-
culture. - o

| MANY .
ESTABLISHMENTS

" As you know, we . have
-already established - many
“industrial . projects and en-
terprises, as a means of se-
curing our économic inde-
pendence and assisting, in
the national control of the
‘eccnomy. I must make it
“¢lear that these State Enter-
prises: were not set up to
Iose money at the expense
of the tax payers. Like all
“ business undertakings, they.
are expected to maintain
‘themselves efficiently, and
to show profits.- Such pro-
fits 'should be sufficient to
“build up capital for further
investment as well as to fin-
ance. a. large’ proportion of
the public services which i
is. the responsibility of the
State -to provide. ’

- . In every-socialist country,
state enterprises provide the
bulk of State revenues. and
we - intend to follow the
‘same pattern _here.. Our

State enterprises will be’set
yearly financial and ~pro-
duction targets so that they
may work towards definite
objectives and goals . and
thereby given every stimulus
to operate efficiently and
profitably. -

Hence, ‘the managers .of
our State enterprises, and
those in charge. of our State

tus should be men trained

1ntegrity ; men-who- are in-
cocruptible. . <

When we
m establishing thes princi-
ples, Government will then
be in a position to lower
taxes progressively, to les-
sen steadily the burden of
taxation -on the people and

of them altogether. .

. 1-have set.up a State
‘Mariagenient Comniittee. to
bring these ideas to life and
to . help

enterprises.. - o
- 1.inténd, however, that

.the - State . Management

to “énsure -that.

organisations and - appara-

in management ; honest and |
dedicated men: men with |

have sicceeded

‘eventually. to -abolish many

“in building up.
strong, -well managed, effi-.
cient .and profitable - State-|

Committée . shall do’ moré .
than that T want to ersure |

\.

| try are fully informed of
Governments intentions
and plans,. particularly with

regard to industrialisation -

and agriculture.
- The people have every
right to be fully informed in

"ing and how Government

interest ‘of this country’s
-economy development.

- I am convinced that with
this knowledge ‘will come

our objectives for work and
‘happines and accelerated
development.

- Foreign investment as the
private sector of our in lus-

bé production of consumer
goods, - the local processing

natural resources in - those
-lines of.-economic activity
where a large volume of in-
vestment is required. '

"we expect such enterprises
to assist in the expansion of
the economy of the country
“in line with our general ob-
_jectives. Foreign investment

| personal initiative, manage-
rial
skills towards the -develop-
ment of the country. They
will also further the growth
‘| of .similar initiative, ability,

of saving among Ghanaians.

“FOREIGN. INVESTORS
~ . WELCOMED

profits here, provided they
1 leave us an agreed portion
‘| for promoting the welfare
and happinessof our peo-
ple as a whole as against
the greedy ambitions of the
few. From what we get out
of this partnership, we hope
| to be able te expand the

ple, to feed and house them
well, to give them more and
_better educational institu-
_tions and to see to it that
they have a rising standard
of living. This in a nutshell

N

socialist objectives. :
In pursuing these objec-

tives, we shall exert our

‘lic sector within the pro-
ductive economy. As I have
said, within this framework

to-limit private investment.
 Our Government has al-
“ways insisted- that the ope-
{erprises” in - Ghana shoul
acohomic objectivis-and be
“gulations which are made in
“pursuance of - our ‘socialist
policies. Our experience has

have .been .willing to invest

bealth services for our peo-

been that foreign investors.

i Ghana - so_lorig as the.
limits within . which " they |
can work are fair-and clear--

that the pe'opie of this coun- L

.order that they may know. .
what -our, objectives are,
what progress we are mak- -

funds are being spent in the - -

-that ,understanding which .
will -give our -people : the '
necessary stimulus to do all
‘they can to help achieve

trial development can play
an important role in our
economy. It has a valuable -
contribution to make to our -
economy and to the attain--
“ment of certain specific ob- -
jectives. Among these will

of Ghanaian raw -material .
and utilisation of Ghana’s

We expect, however, dhat
“such investments will not be .
operated so ‘as to exploit
our people, On the contrary, -

enterprises will contribute

ability .and technical-

technical skills and habits -

~ . We welcome foreign in-"
‘vestors in a_spirit of part- |
pership. They can eamn their-

is'what we expect from our .

efforts towards the maxi-
muem extension of the pub-

we. do not intend or desire:
r4tions of all economic en:

‘conform to. the national

subject to the rules.and Te- |

‘vestments and in property
“outside Gbana.

- g

-but having

Government- has® dec
therefore, not to penalise

perty. o

Iy . defined, -arid we _ shall '

-continue to consult with-
“them in’ order. to ensure..
“that co-operation is as full

as possible. - .

_ Ghana’s economy, parti-

~cularly at the present stage,

has room for all the invest-
ment capital which is likely
to ‘be provided by foreign
investors, by the Central
and Local Governments and-
by individual -Ghanaians..
In this respect, I believe
that . there are a considera-

‘ble number of individual

Ghanaians 'who are in ‘a
position materially to assit
in finding the necessary ca-
pital for the Seven-Year

. Development. Plan.

" One of the worst features
of “colonialism was that it
produced = an unbalanced
economy in which : there”
was little room for zinvest-
ment of .the profits” which
were made by expatriate

firms. In colonial days it

was natural -that profits
made in Ghana should be
invested abroad. To-day the
situation .is entirely diffe-
rent. An' investor who ‘lays
out his. money wisely in
Ghana is likely to. make a
larger profit than if he in--

- vested it in a more deve- -

loped country. Nevertheless,
old ‘habits of investment

persist and thereare a con-

siderable number of Gha-.

naians who still maintain

their ‘savings in foreign in-

EXCHANGE CONTROL
= -LAWS-

Under our _Exchah___ge

-Control laws it is, of course,
_illegal. for Ghanaians- to

have property abroad with-
: ig declared this to
the Hppeopriafe authoritiés.

. This aspect of our lav i$ not.
always undérstoods - The

Al

“has' decided,

‘anny Ghanaian firm orindi-

vidual who, within the next

thiee’ ‘months,  Tepatriates

foreign holdings of money

to. China, or who. dechares

_ A thorough in'w"estigaﬁbh
is afoot to discover thé ex-

| tent of holdings of foreign

exchange and properties by
do not take ‘advantage of

‘ must expect, after the three
months period of grace, to
“be subject to -the full ri-
gours of the law. S

. maximum volume .of in-
vestment from all sources.

should retain control of the
strategic - branches of the

industry and-consumer
goods in which the rates of
- return on capital should be

“those industries which pro-
‘vide the basic living- needs

‘owned, in order to prevent
any qxplqitation. B

Let me now. turn-to the
“specific’ proposals of - the
Seven-Year Plan. SRS

is proposed that there will
be a total expenditure : of
one-thousand-a n d-sixteen-
million pounds; that is, over
a billion pounds, sterling, on
* development projects in the

eighty-six million  pounds

| should be provided by the. |
‘Central Government. = Fo: |
| reign investors;- .individual

‘Ghanaians, Local Authori-
tics and the ‘Co-operative
sector are expected. to.'in-
vest about" four-hundred-
forty million. pounds. We

Ghsaitaians, will contribute
nealy), one-hiindred million
“pounds “worth - of * direct-
labour ‘in“‘the- construction
of buildings, incommunity
.tension of their farms.. -

- vestinent will be four-hund-

ownitrship of -foreign -pro-

|- ted-4rd:eighty:s ix - million.

Ghanaians, and those who™

| this offer but- continue. to.
* conceal their foreign assets,

The Seven-Year Develop- |
nient‘makes provision fora

" We intend, that the-State

_economy, including public
utilities, raw materials and.
heavy industry. The- state
will also participate in light

highest. We intend also that

of the people shall be State- -

In the next seven.years, it

Plan. Of this total. it,is in--
1.tended that four-hundred- |

also hope that individual®

development and in the ex-

¢ . The gotal government'_'in-'l_‘,

" Investment . throughout:

the Seven:Year Plan period - -
will average one-hundred- -
and-thirty million poundsa "~
year. Of this,-approximately. - L
~‘one half, or sixty-eight mil- . . .-}
lion pounds a year, will be -
invested - by Government, -
-and the rest by private- en- -
terprises. - . .

A GOOD' OFFER
We continue to look to .
the outside world- .to con-
- tribute to our national deve-
‘lcpment. - We _expect  the -
more advanced and indus- -
trialised .countries to facili-
tate our trade-in primaty °
‘commodities and- manufac-
tured goods so that we can
finance the bulk of our de-
- velopment out of our.own
resources and earnings. . = "
_We . hope.- that - where .
necessary, the ~Government: =
of Ghana will 'be able to "
‘borrow ‘money -,0n .reason-
- able terms for essential and
productive projects. Let. me.
say again that we welcome
foreign ' investors to come,
-and invest in Ghana’s pro- _
gress. We offer them every .. . °
assistafce, - substantial ma- =
“terial benefits, and the ad-
vantages. of coherent long
‘term . econQmic - strategy - :.
“which will give them plenty - -
of scope for planning and C
development. At the same . ..
‘fime, we expect them tore- .~
_invest an adequate share of .
their profits in.the further o
progress, both of* Ghana
and of themselves. = . -
able to

~ In order to be 2

manage these new. invest- . -
ments as well. as our exist-
ing capital with the maxi- .
mum of - efficiency,” -the -
_country needs. a well-trained =
Jabour force under compe- -
tent management. In this -
' sense, the. educational pro-
grapinie’ under the Plan is
crucial to: the success. of
the whole Plan, It is direct-

- ed. towards giving & educa-
‘tion in Ghana a mew and =
more practical - orientation -
and ‘making it available to
‘all 'who can profit by it.

-

L Continued :{on Iiaée,B
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In‘order to make -‘real
economic progress;- Ghana

- must .adopt an _improved:
. technology in all lines of
_production. We-look to the
educational system and: edu--

cational institutions to

“equip our pedple with the
_:“latest advancéments in in-
.. dustrial - and agricultural
tochnology. We expect: our -

Academy of Science and
our. research organisations

. to adapt this. technology to

the conditions  of ‘Ghana.

' And we look -to the Mana- -

. gers” of our enterprises toO
adopt. the technology .which

is developed, and to foster:

skills by a maximum pro-
pramme- of " “on “the job”
.training. B

. The -
Ghana has hitherto not
been sufficiently balanced
between different, parts of
the country. It is the deli-
~berate policy of this: Plan

" to -correct ‘this - imbalance.

Naturally we must develop
in each part .of the country
the type of economic |acti-

-

vity to which it is best|suit-

ed by reason of natural re-

. sources and geographical

- cial attention to the modern-

_location. But a ,special ef-

fort has to be made in order

‘to ensure that the rate ‘of

progress in. the less favour- |

ed parts of the country :is
gven greater than the rate
of -progress. in these sec-
ticns which- havé hitherto

" -been” more favoured. It is

-only by this means that we
can achieve a more harmo-

_ nious national ‘development.

L X
MAJOR 'SCHEMES

it i$ proposed: to' pay spe-

1sing of agriculture . in the

" savannah areas of the Nor-

" thern and Upper Regions..
"It is hoped through secon-

o

dary industries based on
agricultural raw- materials,
to turn the Northern areas
into major sources of food
supplies-for the whole coun-
try. In this regard, the
Government has recognised
the importancefof irrigation
“and water conservation “in

_the country and has already
initiated far-reaching plans.
for major schemes of irriga- -

tion, and water ‘consolida-
; tion: o )

" The backbone ‘of Ghana’s
3 agrigpltu_ife has always

~

been its farmexs: who, par-

e

C

developmént of |

' Tn the present Plan period

~

ana’s Ag
duca

“ticularly in recent - years,
‘have made a fine contribu-
tion to the economy and ex-
_pressed their: patriotism in a
pumber of - unselfish ‘ways.
The developments the Gov-

- areas of State and co-ope-
rafive farming will. bring
them' a share of the local
‘facilities ‘they have so long
been denied. More than
this :: they will have the op-

the = up-to-date techmiques

employed if greater yields
_and diversity of crops are
to be accelerated. .

I want our farmers to
understand that the State

enterprises are not being
encouraged "as alternatives

- farmers will not. be >made

tives. We need -the efforts
of our individual farmers
more-than ever, along with
our State farms and Co-ope-
ratives if we aré to achieve,
at an .increased pace, the
agricultural targets we have
set. We look to our indivi-
dual peasant farmers for the
enlargement of = investment
-in our -agriculture.
. GOOD LIVING
"~ STANDARDS
As I have stressed
 time and again, the revolu-

is chiefly a revolution of the
workers and the tillers of
. the land. A vital phase of

mentation. of the Seven-
Year ' Development Plan

_ploitation of all sections of
our economy to raise . the
standard of living of the
people of Ghana. I am hap-

dedication to .our revolu-
“tionary cause. ;|

the conscious political van-
guard of the .Trade ‘Union

-Trade Unions and created
a. new-and more effective
structure of the ‘Trades
- Union Congress... Govern-
ment supported ‘the" desire
“of the workers for this new
‘Trade Union structure.

~ Thus, we were able; to
" create in our labour and. in-

ernment is proposing in the

portunity also to share. in-

of farming that must be

Farms - and Co-operative -
to peasant farming. The in-
terst of individual-peasant -

subservient to those of the-
State farms and Co-opera-

tion taking place in Ghana -

this revolution is the imple-.

which aims at the total ex- -

Upon the attainr_nenlf of
-independence, the Party, as’

Movement, worked with the.

“accepted the responsibility

[ e

(A
é .

-our. ‘'working - population.
Thus, also, the workers

“to contribute to the econo-

"and equal opportunities for

mic and social. reconstruc- -

‘tion of our economy.

In the State sector of our

economy, the workers em-.:

ployed in our. State Corpo-
rations will be afforded full

‘participating - in - the plan-

v

industrial projects. It is only

.in this way that the workers

will closely identify them-
selves with the attainment

of the economic and social.

‘objectives of our new so-
ciety and will thus equate
their own welfdre with the

prosperity - of the - country.

Such new workirg relation-
ships will enable the work-
ers to acquire the sense of
‘complete belonging and full
participation-and they will

no longer consider themsel--

‘ves as_working for colonial-

py that the workers- have . '
demonstrated their complete

the workers who will mana-
- ge them-for themselves on
behalf of the. State;

dustrial laws conditions for |-

ist exploiters. I have given
instructions that some . of
our State{ enterprises - be

handed over éofﬁpletély to

. The success of t_his Seven-
Year Development Plan will

only be attained if the en- } COU
1 enrichment of. our econo-

thusiasm of our workers' is
mobilized and they know

ion
ed

resolving qiﬁckly and exﬁc-_
.ditiously the problems of

ning and execution of our

1 to which !
fits- into.-our chosen combi- -
_nation of a mixed économy

R

and are drawn into full
.consultation in the execu-
tion of our Plan. :

farmers and peasants of our
country to.accept this chal-
lenge and fulfil the hopes
and aspirations of our peo-
ple. BT

~ When "I spoke at the
opening  of the Unilever
.Soap Factory at ‘Tema on

to the importance of ‘Jabour
in the development 6f Gha-
“na, the Govetnment has de-
cided to institute a special
Order t6 be known as the
“Order of the Black .Star

Order, which ~will rank

‘of the State, have now been

-of labour. will qualify for
this Order. It is my. confi-
dent expectation that this
award will’ provide ample
incentive to all workers, and
that .every worker of the
ration will make. it his. am-

of Worker of the Year. -
CHEAP ELECTRICITY
I am happy to inform the
House that on present esti-
mates, it is confidently ex-
pected ‘that the Volta River

rate electrical power by

date, we shall come ‘o the’
end of one phase of our |-

cherished goal and usher-in
-the beginning of a new and
-more exciting endeavour to
utilise - the vast electric po-
wer which will be at "the
country’s disposal for the

-my-and our people; Com-
pletion of the Volta Project
will enable us - to develop
tne . industrial potential of
Ghana. Indeed, the possibi-
lities for our agriculture and
industry wil! be revolution-
‘ised. First and foremost the
‘Velta Project will increase
by . nearly 500 per cent the
installed electrical capacity

‘half of this new capacity
will be taken up by the alu-
minium smelter in Tema.
But there will be an ample

users, and Ghana will have
liberated herself decisively

wer shortage becoming
again a brake on the rate
oi economic progress..”.

“text'to point.out the degree
the. Volta Scheme

with socialist.and co-opera-

‘the Schéme -is being finan-

hof the Kaiser group of

the part they. ought to playA

{7
T call upon’ all- Wbrker‘s',.

the - 24th August 1963, T
said, among ‘other things,:
that in order to-pay tribute -

of Labour”. Details of' this
among the highést honours ..

worked out and all classes

‘bition, to qualify for the title

‘ced by ‘the Ghana Govern--
| ment; but the American apd
.British Governments have

Project will begin to gene--

 September, 1965. On’ that

of the country. Nearly one -

reserve of power for other |

from the possibility of po--

I would like in this con-

tive goals. A. major part of -

joined in the financing of it,
together ~with the World

.Bank, and we have had the

most helpful ‘and . fruitful

collaboration with : Amieri-"

canentreprise in the shape

industries. - N
Meanwhile, our Italian
contractors, Impregilo, have
achieved the  remarkable
feat of taking one year off
thé time of construction of
‘the dam. Throughout the
scheme, we have: worked
together in the greatest har-
mony. -1 regard “this great
schenie as an example of
the way in' which careful

and proper planning toge-"
invest- |
ment, public control andgy
jparticipation, and .the” de_-g

ther with foreign

voted labours of - the people
can revolutionise the econo-

-mic base of society. ~ -

The achievement has a
significance far beyond
Ghana’s frontiers. . -
'OUR CONTRIBUTION

TO AFRICA -

It is only-by stréng’t_hening

our economy in: this way

that we can:make an effec-

- tive contribution to our bro-
| thers in Africa and the poli-

tical ‘unification of our con-
tinent. In this endeavour,
the Seven-Year Plan makes
provision for the undertak-
ing of joint entérprises in
individual fields of industry
and .also for the harmoni-

sation of ‘our . total pro--

gramme of- economic. deve-

lopment. with that ‘of .other -

| 'union” - Government

African countries.

and developments which-we
wish. to see take place in
Ghana. It grieves me that
we in Ghana who so strong-

African continent, . should
be forced to take sQ narrow’
a view of planning. I have
-advocated for closer union
of - Africa times - without
number. I have emphasised
the need for a continental.
‘ for
Africa as the only solution
to Africa’s ills- and pro-
"blems. Since  the . Addis
Ababa Conference, it has
Beén made abundantly clear
that- artificial bordeérs which
“we inherited from the colo-

While we wait for the set-
ting up of a Union Govern-
ment for Africa, we must
begin . immediately to har-

| monize our plans for -Afri-
' ca’s total development. For

example, I see. no .reason
why the- independent Afri-
can States should not, with
advantage to each other,
join together in;an econo-
-mie union and draw up to-
getheér a joint Development
Plan which will - give us

| greater:scope and flexibility
-to our mutual advantage.

By the same token, I see
no reason why the indepen-
dent African States should
not  have .common shipping
and air lines in .the interest
of improved services and

-nalisation of our economic
policies, 'we could - have
common
thus eliminate -the unneces-
sary ‘competition ‘and: fron-
tier barriers and disputes.

As every day .passes, .it
-is becoming clearer and
"cledirer that it is- only- the
establishment- of a Union
Government - of Africa
which can save our separate

perialism itself. We in Gha-
na are determined to. make
our whole-hearted contribu-

| tion towards this. objective.

We are prepared to make
may be requilJ 'toenable
us to play our part in- the
achievetnent and :consolida-

cent everts in Fast Africa

{-and in other parts. of Africa

have shown how urgent is
‘ment of a central machinery
for dealing with ‘the serious
political - .and économic

Africa today.” - -

 The object of ‘the Seven-

' The Plan we are ._lat_jnéh-- “Year - Development

ing today relates to projects -

1y advocate the unity of the-

nial powers should be made -
- obsolete and. unnecessary.

- the framework of

economy. With such' ratio-’

objectives - and

States- not only from neo-
. colonialism, but from im- |

whatever “further provisicns
tion ‘of African Unity..Re-.
“the

‘the need for the establish--

questions confronting us_in-

Plan
which .I have outlined to

‘you is to modernise our’
agriculture and develop our - -
industry’ as a basis of our . -
socialist society.- I, for my. :

part,.am determined that

the Plan shall succeed. Its

success must rest on the
support of each and every’
cne of you and on-the de-

votion. and hard work of *

the officials, Heads of Cor-
porations and . Enterprises,

~whose duty it. will be to,

translate ' the - Plan into
action. In the -Seven years
ahead, all. dur energies must
be concentrated on its im-
plementation. L .
" GOVERNMENTAL
~ MACHINERY

Tt has lorig;be%en -'appa.- :

‘rent that the administrative
‘machinery. which

rited was not* designed for
a country - working within
. an over-'
all plan, and in which the

activities . of - " individual

agencies ‘of the nation are.

directed -to clearly defined. .
goals of development. An

effective reform of the gov- .

“ernmental ~ machinery; is -

therefore needed [if the
Seven-Year Plan }is not to
falter on the inadequacies of -
administration. ~The.

every agency orj organ Of
Government to the overall
national policy as definéd in”
the Seven-Year Plan. -

- 1 have: caused |to be pu-
blished  with: the Seven-
Year Plan a guide to. its
implementation. This-giude

should’ be studied most -

carefully by -Meinbers’ of
this House, by jthe -Party
and Government .officials,-

Managers of State Enter- -
prises, the. farmers organi- -

sation, the Trades. Union
Congress and -all: those who
will be concerned with the
implementation of the Plan.

- T have, earlier this‘month,
established several oigani-
sations ‘whose- responsibility

it will'be to see-to the rapid -
execution of the Plan. These

are, firstly, the. NATION-
AL PLANNING ' COM-
MISSION,;: through ‘which

ed with the Plan, ‘and which

will be enlarged to-include

e s, S L)
Ministers, - representatives

of Corporations and orga- -

nisations and integral wings
of the Party. | .- -+

|we- inhe- * .

people will be. associat-.

first 7 -
task in this regard will be .
to attune more closely the -
. policies .and - actions = of

-5
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THE abové document is a

.photostat copy of a cultural
agreement between. Federal

" Republic of Germany- and .
Verwoerd’s regzme in South _

Africa. . It.. appears. in

.. English, -German and Afri- ‘
kanner. The exchange.-of .-
the ' instruments. of - rati- <

. fication took ‘place in Bonn -
on -25th- November - 1963 :

reew .
. AR

' the -agreement came into R

force on  25th December
1963 ‘and - formally publzsh-

ed in Bonn on 11th January'

: 1964

- This document shows in
stark riakedness the diabo- -
- lical underground" move- >
" 'ment in. which the “Bénn
‘government s - znvolved

-against Africa.

. = Bonn has. a vztal stake in - .
the maintenance. of apar- . -

" theid and ‘white domination
vbecause West. German in-
vestors  are thnvmg on the
' __cheap Afrzcan labour inhe-
- rent in the system of South

" Africa.

. . The Federal Republzc of
o Germany is a party’ to the
_ plot to enslave the' Afncan:
. forever and as such.is-irre-

“vocably . commztted {0, sup-

" _porting the’ perpetual Afri- .
. can_enslavement in South‘

Africa.
This * document should v
. create new attitude towards
the Bonn government. o o
= We recommend that Bonn'. L .
" should. be- attacked .root- - N £
" and- branch for thlS' fleac *"**"—”*—“ ;ﬁ -
"_ erous act Lo L P
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Secondly, the STATE

PLANNING - COMMIT-
TEE which, - - under : my.

- Chairmanship, will be: the
key body for co-ordinating

action and policy -on- the
Plan, and for. giving direc-

tions on ifs - éxecution ‘and -

itie.

- implementation.” -
_ Thirdly, there - is
BUDGET COMMITTEE,
which will make Trecom-

‘mendations ‘for the policy

of the annual budget.’ - -
Fourthly, the FOREIGN

. EXCHANGE COMMIT:

TEE, which will ‘make re-
commendations  regarding

the size of yearly -imports-

‘and exports. ot
And lastly, there is the
STATE MANAGEMENT

COMMITTEE which will:

direct the operations and

- activities of State Corpora-
tions -and State Enterprises
- in order to ensure their effi--

cient and profitable mana-

gement. - L
~ I am sure that if these

duties honestly and energe-
tically, we shall achieve and

even exceed our goals under.

this Plan. We might even
- complete the Plan ahead of
schedule. - : ;
All our efforts should

' “heneforth be directed to en-
suring that everything. is’

done to make this Plan a

success.-T am sure that ‘all
‘the people of this country..

 are determined in their ef-
forts to " epsure that we
achieve all our Plan objec-

o

g

" tives and make our 'country

a happy, progressive, pros-
perous.and advanced nation.
We must therefore ensure
* that State funds and re-
sources are not frittered

- away uselessly or wastefully
-or that they find ‘their way
- into private pockets.

' FAIR: DISTRIBUTION
" OF CONTRACTS

We shall, in order to imple-
ment the Plan, be awarding

“'a number of contracts to

organisations both here and.
" abroad; we shall also. be
_entering into. sales-"agree-

-ments as- well as acquiring -

goods locally. I intend that

. all contracts, Wwhether for
“the construction of factories

-or offices, or for any local
purchase or sale, should be
so  safeguarded that. our
funds will be properly ‘hus-

~ ‘banded and - utilised  for
‘Ghana’s advancement -and

for the welfare and happi-

" ‘pess of the people.

1n order that our _resour-
"ces are not.wasted by cor-
“practices and in

order to prevent any at-

tempts at personal - greed
and & disement at the
ex| " of -the people and.
the State, steps be

 taken to ensure that no con-

gifts, copsideration or com-

© mjssion. *

}

‘| tractor . shall offer ' or give

five bodies carry ‘out  their

or agree to give to any per-
son in' the service of the

gift or consideration of -any
kind as an-inducement or
reward for doing, or fore-
 bearing to do, or for having

the - obtaining or execution
- of any contract for the Gov-.
_ernment of Ghana, or for
showing favour or disfa-
vour to any: person in rela-
for the Government of Gha-

We shall also see to it.
that no contractor shall en-
ter into’any contract with
the ‘Government of Ghana
in connection with . which
a - commission, has been
_paid or agreed to be paid
by him or on his behalf, or
to  his knowledge, "unless

comnmission and of the terms
and conditions of any agree-

"1 ' ment for the payment there- |

of have been disclosed in
writing to a special commit-
tez to be appointed by me-
to represent the Govern-
ment of Ghana. :

'CONDITIONS
Any breach of these con-
ditions: ‘ shall entitle the-

any contract, and recover
from : the - contractor _the
amount’ of any loss which

amount or value of any such

I have therefore directed
that every contract for the
supply of goods and services
or for the execution of any
Government projects shall
embody clauses to give
effect to this decision. These’
conditions are being made
in the. interest of the tax
payer who ultimately as to

1 find the -money to pay for

these gifts and bribes.
"1 want the world to know

‘that we shall do everything

to set our own house In
"order. T 'want all of us here .
.in Ghana also-to realise that -
nothing must be allowed to

hamper -our efforts to
achieve our Plan objectives

and that no individuals will

be permitted to hamper that
effort, to retard our ad-
vancement in any way or to
grow rich by corrupt prac-
tices. Those who ‘have ears

"to hear, let them hear. The
 progress, welfare and happi-

ness of the masses is our
supreme concern. - v

We know that the desire
of people is to have enough
to eat without spending too
great a part of income upon
food. They want a reason-
ably comfortable place to-
‘sleep; they want light, a-
ready supply of water, edu-
cation for the growing child-
ren and future - generation,
ad?uate‘ medical care and
well

are. services. Our . pre- ..

- Government of Ghana any

- done any act in relation to -

tion to any other contract.

before -the contract is made, -
particulars - of - any - such

‘Governnient to determine.

may have resulted from
'such determination and the.

| sent 'p_lan will go, a long way |

mate’ desires of the people.
The Volta project will pro-
.vidé us with abundant light
and - water. In addition, a
whole programme of irriga-
‘tion:and water development

very seriously.
Housing, too, is one of

We are at this. moment in
the last-stages of formulat-

jects, which we’ hope to
have ready scon. A factory

units is now under construc--

tion and will come into pro-
duction sometime this year.

When these plans are com- - -
pleted, we shall be able to-
put up-low-cost housing to

meet the needs of our work-
ing people at the rate of
about two hundred houses a

month. This “should go a

long way to offset this cur-
rent pressing ‘problem.

CHEAP- HOUSES FOR -

“THE WORKERS

‘In transforming the many .

centres of over-crowded and
insanitary - housing that at
present exist in some areas,

we shall look carefully into -

the traditional  community
customs of our people and

will, wherever it is feasible -

and ‘possible, :try. to main-
tain such’, communities . in
their * traditional - locations,
‘but with a newer and more

| pleasant look. = -

We would ‘be hampering

1 our advance to socialism if

we were to encourage the
‘growth of Ghanaian private
‘capitalism - in our - midst.
This would, of course, be in
antipathy to our economic
and social objectives. -

There are some ' few

‘among - us -who are seeking

outlets for. 'small enter--
prises, Such people we ap- Vo

preciate.  have. initiative

which it would be well fo
employ suitably in our so-

\‘

to fulfilling these very legiti--

i3 engaging our - attention

our main preoccupations.

ing large-scale housing pro-.

for pre-fabricated concrete

. cialist  undertakings. There
are some who have small

capital savings which- they
consider. they can. profitably
employ in businesses that
will provide goods and. ser-
‘vices ‘which are’ in public

demand. Such small - busi--

nessmen will be encouraged

to operate_ enterprises pro- -
-vided they accept certain’

limitations as the -Govern-
ment will find.it necessary
‘to impose .as to the size of
the enterprise and the num-
ber of persons to be employ-
‘ed in their undertakings. -
In this connection it is

.

necessary to distinguish be--
_tween two types of business
‘which have grown up with-

the type which it is the
Government’s intention' to
‘encourage, that of -the small
business-man who employs
~his capital in an industry
or trade with which he is
familiar, and in s$o -doing,
fulfils'a public need.

The second type is .very .
different. It consists of that

‘which .are modelled on the
old type of colonial exploita-

command capital use their-
money hot in productive en-
‘deavour, but by the pur--
chase and re-sale, -at high

R prices, of such commodities

as fish, salt and other items
of food ‘and consumer goods
which are in demand by the
people. This type of busi-

‘| 'ness serves no social pur-

pose and steps will be taken
to see that our banking re-
sources are not used to pro:
vide credit for this type of
business. C S

' BOGUS AGENCIES -

Even more harmful to the
economy is yet another type

~ | of enterprise in-which some"

Ghanaians have been parti-
cipating. This consists of
setting up what they des-

| cribe as bogus agencies for
| foreign companies which.are

in fact nothing but organi-
sations for distributing brib-
‘es* and exerting improper
pressures on behalf of -fo-
reign companies. -It is the
intention of the ‘Govern-

{ ment to carry out a. whole-

sale investigation intq the
-activities of ‘these firms.
They can do incalculable
‘harm’ to our.economy and
‘they must be ruthlessly sup-

pressed.

- steps to see that-it is chan-
‘ed in.the exploitation of

‘the community. The Go-

tion. In this way. Ghanaian

_contribute actively in broad-

- will provide a stronger form .
‘of organisation than can’ be
| achieved through individual’

| ian will be allowed to take

-sector and co-operative

in recent years. The first is |
‘ready and willing to turn

-well-run :private enterprises
‘are . offered -to_and -taken’
‘over by-the State or co-

class of Ghanaian business | _
"managers and  administra-

tion. -Individuals who can |

. ‘In:the;}sameway,'- I want

.which, along with other pro-.

‘rying on this business. of

. others.” Money-lending “and-

time to time attempt to
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: Initiative of Ghanaian
businessmen  will not.-be
cramped, but we must take

nelled towards desirable so-
cial ends and is not expend-

vernment - will = encourage
Ghanaian -businessmen to
join with each other in co-
operative forms of organisa- -

businessmen will be able-to

ening the vitality-of our eco-
pomy and: co-operation, and

small businesses. = . - :

We must also discourage
anything that can threaten
our . socialist .construction.
For this reason, no Ghana-

up shares in_any enterprise .
under foreign investment.
On the contrary, we: shall
‘encourage our people with
savings to invest in the State
undertakings. .. .
I know that. among: our
Ghanaian businessmen,
there are some who are -

their businesses into co-ope-
rative undertakings.  Where -

operative . undertakings, we
hope that these businessmen
will offer themselves as

ors. -

' QUICK AND EASY
MONEY MAKERS

to refer to money-lending

blems, has been left-to us
by colonialism. .I know- that
many of those who_ are car-

lending money at criminal
rates- of interest are non-
Ghanaians. But, unhappily;
not a few of our own peo-
ple have joined the ranks-of
those who make quick and
easy money out of -the dif-
ficulties ‘'and_ misery ~-of-

usury-are intolerable and
inconsistent with the .ideals.
of a isocialist state. We
should” see to it -that this
practice is eliminated from
our society. . '

I am sure that:imbued
with the spirit of the Party’s
programme of Work and:
Happiness, all those who are
responsible for the interpre-:
tation and . implementation .
of this Plan will do their
work honestly and devoted-"
ly. It may be that in the
course of the next seven.
years some Of us will from

change the choice of empha-

/ARNI

-duty

sis that we have made and.

try to direct proportionately

fare services and proportion-- g
ately less into agriculture 3 °
and industry. It will be the ..

- T
" This Seven-Year Develop-.
ment Plan *can ‘only be

conclude the Plan jand ‘the

>

of those who -are
charged with the implement- .
“ation of the Plan tg ensure
-that - these pressures: are . '
resisted. Otherwise we shall ;:
end up in'the long fun with -
' an economy weak-ifl its pro- .
"ductive base and backward.

1in its level of techn)plOgy.- E

year in which we celebrate

the Tenth- Anniversary -of

“our Republic—we can truly
say that the productive base.

of the economy has been

-revolutionised and’that the
‘ and pro-v . -
‘ductivity 4n. Ghana- is ap- . ‘

level of technolegy’

proaching modern standards

‘over an adequate area of the -

national economy. :
"THE TURNING | POINT
©.1964; the year in ‘which

we launch the Seven-Year

Development- Plan,

will be

hailed as the turnihg point -

in_the history of Ghana. In - .

less than a year from now,.

.weshall :-be generating elec-

tricity from the Volta River .

‘Project to feed our:expand-
_ing factories throughout the.

country. The Kwame Nkru-
mah Steel Mill in Tema will

soon be .completed. Tema’ '

‘Harbour _itself is: already
‘being extended to meet the.

needs of “our 'expanding -

economy, and ' in (Tema a
growing number of - indus-

trial projects are already in-
-production and- more are:

being established. ;- In this
connection - I want” to

‘mention, particularly, -the

Aluminium Smeltér - which
will produce’ aluminium for

domestic consumption and .
export,. the Dry. Dock and- .
Ship Repair Yard—which

will be one of the _t:mest and -
‘biggest .in Africa—and the -
" Accra-Tema

‘Freeway,

‘which will provide| fast and -

safe travelling between the

capital and the :port -of -

Tema. :

T can already sée, in my
mind’s -eye, a picture of

Ghana ‘as it will be by the -
‘end" of the Plan period. 1.~

sec” a-State with ‘a strong
and virile economy, its agri-

_culture and industry ‘bouy-
“ant and prosperous, an 1n-
dustrialised nation ‘serving -.

the needs of its people. .

Let us therefore, as from.
' to-day, . move forward: to-

gether, united indevotion

‘and determination; to give

of .our best in the execution -

and implementation of this
Seven-Year \Plan.; '

4
L h

i{-

‘more of -our national re- .
sources into immediate wel-

:accounted a succeds if by. "+
-1970—the year in which we.
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~ WE are all aware of the long
for our economy by our
with:a clear mandate from our u

‘Government acting

ecoriomic endeavours are to be’ directed towards

. converting the precariousl|

bequeathe

into_a broadly.

- L

B ,dus’r_l_'i'_'al trading nation.

. In pursuance of these long-
" .term objectives, we need

a
series of economic plans

 one succeeding the other

and each moving the whole.
national economy a Step
forward towards the declar-

- ‘ed goal. The present Seven-
- Year ‘Development Plan,
 just launched, is oné of such

- .plans. It seeks to create-the
“material basis for a socialist

society- through the labour
of - our ‘own .people. In_the

. -words of Osagyefo the Pre-
.. gident “the material basis
~of "a ‘socialist society can’
' only be created by. the la-
‘bour of its people. This re-

quires the highest sense of

dedication on the part of
. all within the society”. ~ *
.~ The 7-Year Development

Plan is based on five cardi-

" pal principles. The first is
_a high level of ‘investment
“in the mnational economy
~ especially in the direct pro-

duction of wealth.” Unlike
earlier - plans,’ it -gives first
place to expanding the pro-

- duction of consumer goods
~ and industrial raw materials
- and gives second place to

social services and the in-
frastructure.- This must not

' . be-taken to mean the aban-

donment- of social ‘services

' .and the infrastructure. Ra-
- ther, it means that while all
_ these sectors are expanding,

the productive sector is ex-
panding faster than either
7the social services or the

.| infrastructure..

‘It should however. . be
*pointed out that this new
.emphasis in the strategyhof
as

‘.been made possible by the

" achievements. of earlier de-

velopment plans’ covering
the period 1951-1963. These
earlier plans gave priority
to the creation of a. high

+ level of social services and

“to the provision of ‘a strong
infrastructure . (roads, rail-

__ways, ports, communica-

tions; power, water and
sewerage, etc.) that can per-

- mit a rapid expansion of the
- productive: capacity -of the
._ national economy. - - ‘

RISE IN PRODUCTIVE

- ‘SECTOR ,_ALLOCATIONS

1t is helpful to illustrate |
.. this point. During the period
. 1951-1959, a total of £1358

million was spent on deve-,

- .lopment. Out of this total
£56.7 million went into so- |

cial services. and £60.3 mil-
lion into the infrastructure
excluding £1.9 million spent

__on the Volta power project.
* During the same _period,

only £13.4 million was spent”
in' the development of the

- productive sectors of heeco- |
nomy, namely industry.mi- | -

ning, agriculture, - forestry

" and fishing combined. In

-~ undertaken. .

other words, 90 per cent of
- total expenditure in the pe-
- riod 1951-1959 went to the | .
.__non-productive _sectors of -
“9'ftie national economy while

a little less than 10 per cent

found its way into- directly

~ productivé activity: These |

allocations were made 1n

" order to pave the way for -
" the rapid expansion Of the

productive sector now-being

Under the new Seven-

" Year. Plan; 62.7 per cent of ;

available resources go into
non-productive sectors com+

~pared with 90:1%° in - the

previous - plans. As much as.

5

by departed colonialism

| based; dynamic economy that can
~offer employment opportunities to our entire work- -
' sustain a high level of social ser-
-vices for all and enable:Ghana to play a,positive -
African economic community as an. in-

-37.3 per cent will now go
to ‘stimulate the directly
productive sectors as against
999, in the previous plans.
As the plan progresses the
balance will “change -more
and more in favour of the
directly productive sectors.

Year period, that is 1970,
‘resources going into non-
.productive social ‘services
and :.the

while - allocations' to -the di-
rectly productive sectors rise
to 48.3 per cent. It is envis-
‘aged that this trend will be
‘continued in the next eco-
nomic plan. which should

1971, S
© A close look at the invest-
ment pattern in the directly
productive sectors reveals a
carefully worked out priori-
ty schedule. o

MANUFACTURED
- PRODUCTS

. ENCOURAGED

' The premier position goes
" to the modernisation. of agri-
culture aimed at production
of .food for the people and
‘raw materials for industries.

‘of and manufacture of ex-
portabte products from our
present range:-of raw mate-
rial exports. The third place
‘goes’ to the . manufacture
here at home of many of
‘the consumer goods which
at the moment are imported.
The basic -idea -is . to. meet
all our food requirement

.duction.. - B _
This. of course. involves

put which can be achieved
only on the basis of a suc-
cessful agricultural revolu-
tion.. - R e
The other cardinal princi-
ples on which the 7-Year

‘i..a high rate of earning
of . ‘foreign . currency
through an increase in
exports and a substan-
tial cut in imports, es-

. pecially of food; -

ii. the stimulation here at

home of savings which

_can be directed into the

productive sectors -of

- the national economy;

iii. the attraction into Gha-

~_na of “both public and

through = the mainte-

- . nance of -conditions (le-
" gal; economic. and. poli-
tical) that favour the in-

iv. the - efficient “manage-

(including public admi-
- “nistration) . in -order 1o

- al economy which can
" theh make -substantial
coritributions - to_the

- overall growth of the

" pansion of -social -servi-
ces. R

esséntial -to the attainment

-'+éﬁn‘< .obiecﬁ\:/e:s- set -
nited people. Our’

based and semi-depen- -

Thus at the end of the 7--

, ~ infrastructure
should drop to. 51.7 . per-
cent of total investments,

come - into operation - in

‘Then follows the processing

from local agz;fcultqral pro-

increased agricultural - out-

Plan is based are: L

private. ‘foreign _capital’

flow of foreign capital; -

ment of -government.
enterprises- and. services:

build up a profitable pu-
blic sector. of the nation- -

economy  and the ex-.

_ “To -achievé these"econo-:
mic - objectives,;--it i is : not’
enough that there be wise
| planning by the Govern-
~ment, even though this: is

of the required degree of
mobilisatién of economic e«
sources. Somgething’ more is"
' demanded:. Every citizen

whatever' his station in Tife |

a producer and a consumer.

-~ 'As a producer, -each citj- -
_zen inust.aim at a high de- .

gree of productivity. ' This

involves  working - much

harder. It involves an effi-

cient use of work time.

~ In particular we must in-
crease the level of efficiency

in the public enterprises be- -

" cause the profits made in-
“the - government-controlled
~ public sector are an import- |.

ant element in capital for-
mation. In other words, the
more efficiently a public
enterprise is run, the better
its chances of fealising pro-

fits ‘which go: to finance new .

enterprises and -thus pro-
vide gainful employment for
many more people. . .

Look at it from another -

‘angle. Close attention must

of necessity be-paid to pro-.
viding employment facilities.
Our labour force is grow-
ing. Our population is grow- -
ing at the impressive rate of.
2.6 per cent every year.
Compare this with .5 per
cent - annual = population
growth rate in a country
like Britain. The official cal-

“culation is that by 1975, our
economy must absorb some |
70,000 additional =woikers

every year, By comparison,.
jobs created :in Ghana in
the five year period 1955-
1960 averaged only. 21,000
a year. In other words, by

1975, we have to.be'creat- .

ing nearly three times as

| many jobs as were created
in 1960 in order to absorb

our rapidly expanding la<

bour force. R
STUPENDOUS
ASSIGNMENT

This is a. stupendous as-

signment which must never- .

theless bé fulfilled if we are
to live up to our ideal of a

-socialist - society providing

opportunities .for all. View-
€éd: against suich a back-.
ground, inefficienicy . arising
out of mismanagement, lazi-'
ness Or corruption in public
‘enterprises ‘and in. public
administration must be seen

| as-a crime against the entire |
people. For such inefficiency

deprives the State  of the:
wherewithal for creating
new jobs to absorb.the idle .
hands.: oo
Therefore it - condemns
many. péople to .the. penury
and strictures of unemploy-
ment. “ .
As consurers, we I
léarn to spend our incomes
in a way that will not only
give us maximum satisfac-
tion as individuals but also
help on the national effort
towards economic growth.
The plan envisages an.eco-
nomic growth "rate’ of 5.5
per cent per annum, Allow-
ing for a 2.6 per cent annual
population growth rate; this

St

leaves us with a real econo-

mic growth rate -of 3 per
cent. It 'is planned to raise

this growth rate to;at least |
7% in succeeding economic |-

plans.' Lo L]
"~ The Tines¢apable implica-
tion of all this-is that we-
must step up the.rate of

-savings here at home. The

Plan suggests -a rate of
above” 15 per cent per:an¥
num. In .other “words, as

‘much’as 15 per cent of the
“national ‘income must ‘be
‘put ‘away- every year to fi--

nance economic expansion.’
“'We -can achieve ‘this rate
of savings only if we spend
Jess, especially on ' luxtiries,

We -must - be prepared “to -

| tighten our belts “and post-’
| pone'to the futuré the ¢on-
‘sumiption of many items we
“hanker . after - “toddy. i but’}:
‘which -are not really essen-:

_tia! to normal living. . *~
" In addition, ‘we ‘have got

to change our tastes, switch--

1

ing: consumption’ away fromi

Thus, it is not ‘enoughi to

—

"impdrted ‘goods ‘add on' t9-
‘lotally produced substitutes."

_preference .

cut-down. on' luxuries  and -
} restrict ‘our spending mainly |
to -essentials in', order to.

leave -a’ margin of ‘savings
f_ormatipn ‘here at-home. We
must  in: addition -switch
from buying imported: essen- .

- | tials to buying locally produ- -

ced essentials. For example, -
we should buy local meat in
. to . imported
’meat, lodal spirits-and ciga-.
rettes in preference to. the.
imported brands. :. -
_ These are. changes -which
Government can bring about -
only indirectly through care-.
fully calculated “fiscal mea-
sures. But maximum ‘result
will be attained'if-the peo--
ple themselves consciously.
and enthusiastically set out
to prune their personal ex-_

.penditures  of dll extrava-.

gances, including unproduc-
tive social habits.. This is
the way to help the two-
pronged national drive for
capital accumulation here-
‘at home and for a build-up
of our foreign currency re-
serves. - . -

.. The situation ‘. requifes,
~something more:¥ As a na-

[3

+ | all *'development

‘tion. we. must try to contain
our demand for more social
_services. This doe§:not mean

Y o

be.-..abandoned. It - only

{has,in the past, given
: \[tﬁa;sewor'thy “attention - to .
Lis doggnot 1 “the’ provision ‘of spcial 8ér-
-a’, marg | that social servicés are to |'vices. - en. - ~and*
which could: help in capital | be ‘sérvices.are 10 |'vices. - Between -1951 ~and

. means that we must clamour.

only | for : social . services

~which our - resources: can.
)provide. Under the plan, an

-estimated. £150.3 million will

go to -the-provision of: so-

- cial services: during the next.
Seven years:This is -actual-.
ly more than was- spent.on

projects

during the decade: .of - the

1960’s.- The. point -here-is .

that we - cannot expect a
Tlimitless expansion of social
services. For in the long-run

these ‘services are paid- for

out of what we -produce..
.Hence it is necessary to ex-
pand the production of real-
wealth in order to make
sure that existing social ser-
-vices are maintained and &
‘reasonable “expansion - car-'
ried ‘through from year to
-year. o '

" The people cannot com-
plain ‘about ‘this change in
emphasis coming as it does

from a Government which

was -available to 986,000
| people in 1951; by 1961 it

1961, primary school popu-

481,500—an
2119 per

increase. of
cent. Middle

166,175 to 160,000; second-
ary. and technical schools

er training froms 13916 to

4,552; and university popu-'
Jlation from 208 to 1,208 « -

_In the same period, hos-

pital beds rosé¢ from-2,368 |
to 6,155 and rural and urban |

clinics from one to -thirty.
. The :same high level is:
maintained in other servi-.
ces. Class I roads have ex-
panded from 1,398 miles in
1951 to 2,050 miles in 1961;
post offices from 444 to
779; telephones from 7,383
to 25,488. Pipe-borne ;water

had been made available to .
2,146,100 people; and gene- .
rated’ electrical power rose
from 281,983,000 kw. in
1951 to 390,174,000 kw. in

[ 1961

lation rose from 154,350 to-
school population rose from-

from 3,559 to 19;143; teach-

" Fortundtely for us all, it . - .
is deeply ingrained in the > .
psychology ' of. the  African "
| to” put away something to-
day in order to provide for :
.tomorrow. This is the frame '~ - .~
of mind we nust Te-esta- BRI
‘blish and 'nourish’; amorg

our people. We: must base¢

our 'prosperity on our. own

;resources. We ' cannot live

‘like a nation of  beggars" T
whose prosperity is based . . .l .-
on handouts from elsewhere. - . . S
“Such prosperity is tempora-

ry and illusory. L

Rather, we must foot our _
personal prosperity and the
public services we-enjoy on .-

our own resources. Here we - -

should all share Osagyefo’s
vision when he told the

National Assembly: “I can

already see, in my .mind’s

‘eye, a picture of Ghana as’ )
it will be by the end of‘the - : .
Plan period. I seei a state - - -

with a strong and virile eco-
nomy, " its. agriculture and
industry bouyant and pros- .
perous, an industrialised na-

tion serving the néeds of its
,pwple”. N ~ "-v .. )

A e

ébnﬁnuéd from pégé-_l -

for the e,ducét_i__én and wel-

fare of its citizens and for , .
the continued expansion of

‘the economy itself. - - .

{ Thirdly, the Govérnment
must play a major and lead-
-ing role in the economy.
‘Gone are the- days when

*‘government - could ‘be €x-

pected merely to hold the
ring for - rival economic
‘groups driven only by the
profit motive. Even the ad-
‘vanced capitalist” countries
-of .the world have begun to
~adjust themselves to this
"view. Failure to adhere to
the view that government

" must play a leading role in

" developing 2nd -guiding the-
ndtional ‘economy . means
economic. stagnation or a

dependence almost indistin-- |- -

guishable from colonialism.

" To reach the goal which

~'we have set ourselves, we
must fully realise that hard |-

work . is essential. It. takes
time to build -a socjalist

‘economy. As Osagyefo put

it in his address to_the Na-
tional Assembly : ‘
~ “Qur aim, -under - this
Plan, is to build in. Gha-
na a socialist State which
"for promoting the well-
being of the masses. Our
national -wealth- must be
Cbuilt @p...” T
SOCIAL ANTAGONISMS
- TO BE AVOIDED -

. S i
* Between  now and  the -

fully 'socialist economy. We. |-,
_envisage for the future, ours |-
- will be 'a ‘mixed economy.

it “clearly in his. speech tO |
the - National - Assembly

" when he said : “In order to.

‘accomplish - our - objective;

' we have-decided:- that - the.

economy of Ghana- will for
‘some- time* to’ come remain-

Operative.sector will opetate
-along ‘with the' private sec-

thit our socialist,objectives

‘productive” "secfor - should

¢xpand “at” the ‘maxunumi

possible rate. especially in-

[

" accepts full responsibility |

“Osagyefo' thePresident put |.

" tor, Let me-make ‘it clear | .

.demand’ that the public and |
" co-operative . sedtor of the |-

duction upon which the eco-
‘nomy-of -the country essen-.
tially depends:- We -are de-

tained so as to-dvoid the
social antagonisms? which
result from ‘the unequal dis-
v tyibution’ of economic: po-
wer. We are equally deter-
mined to ensure that the

my leads to the. socialist
tiansformation we envisage,
and not to the defeat of our
socialist aims”. .~ -

' GOVERNMENT'S
~ "PATTERN OF
'EXPENDITURE |

Under such a mixed eco-
‘nomy - the. - Government’s
pattern of expenditure, be-
cause of its decisive effect
on’ the rats of economic
growth and on the level of
economic activity, has to
be guided by the following
basic considerations :---.

" i. Finauncial resources
must be efficiently used
to provide for employ-

_ through productive in-
' vestment, that is .the
. type of investment
~ which will create more

‘employment and
~ through that more
" wealth. Such product-
- ive investments are to

 agriculture and indus--

7. mine -and  direct the
. "forms and conditions of

- private, investment;
Cfor state :
.. shoild : be
~. mostly of

gstment .
tiiade . up,
éiterprises:

of return over a com-
of tiitre; the stite minst
settirs of the beondiy; -

. Staté eniterprisés miist

be made to cdnfribute -

operation of a mixed econo- -

“those stiategic areas of pro-

termined- that the economic |
independenc: .- of Ghana
shall'be achieved and main- -

ment - opp’ortunities '

" be made in the area of | -

oy
" ii.-The State must deter- |

An adequate nombéE |
me lime to come remamy - - gf thé ‘projetts chosen | -
-2 mixed economy jn which | .. -

“a ‘vigorous public.and co-
“which yield. High rates |
- paratively shert period |-

-~ cotiftol all g steuvepit |

to publ ic frevinjii_e}'s
within :-a reasonable

d B v - time and not allowed
: ' o to . become - permanent

Habilities to the econo-
2
... .zens must be encourag-
- ed to supplement. the
- efforts. of the State.”

clearer idea of what .our.

.if we look at econerhic. de-
velopment as-both "a’long:

cess. In the long-term we
.must know precisely where

neration or two Or even’
more. In the short-term we
must know .what concrete
measures we have to_take

' “Vat any -particular moment-

in order to assure the attain-
ment of the long-term ob-
jectives. Seen in this light,
short-term policies become

PERSPECTIVE PLAN
FOR - DEVELOPMENT

na, in the Seven-Year ‘De-
velopment Plan now before
the nation, has thérefore-
| clearly stated what it-consi-
+ ders the long-term Or pers-
pective plan for . Ghana’s
economnic development.
‘These are set out on page 5
-'of the Plan. They are:

: _ . Dt
i. Ghana’s economy must
. be so developed as to.

Ghanaian = willing " fo-
- work. Such. = expansion
~ -should take place in the

- .. field of production and '

"pot in the multiplicity
_of administrative jobs;
ii. The colonial ‘économic
- structiire of on¢ primss
iy exgort étop and the
iniport of mamifactir:

- ritist be completely did
- quiekly altered; o0

il stroetire makt §h

* part in & Pan-Africin

.

RN

© bl fald . of « direct “productien;:

iv. Government’s partici-
pation. in the economy
“must be -on !a’ large -
enough scale to permit 5
the implementation’ of Lo
_socialist’ policies -as re- '.
gards the distribution:
and' utilisation of the' .. -
.pational income; amd , -
v. Ghana should be trams-

- formed into an indus-"
' ~ trial" frading nation.

To -achieve these long- = -
‘| term objectives, it is essen- - -
tial that expansion should! - =
take place primarily in the . o

e

‘that there be-high product-~ .

Self-hely among citi:
* Perhaps we would get a’
government is trying ‘t0-do |.
“term and -a-short-term pro- |

we want to end up in a ge-

ivity in farming, and; that. "

tion be carried through.
- . Furthermore, it is-neces- =

standing. of the. correct se-

~first stage- of developmerit
(and this is :the state cover-
%d. by the present Seven-
Year Plan) should .aim at. -
meeting - f £ 0 m'domestic_
-sources the demand for sta-
ple consumer” ‘goods, - for .
building ‘materials: and for
basic wares like .clothing, .
::shoes,” packed- food, furni- -

During ‘this” state: Ghana’s

a real agricultural revolu- .. -

sary to have a clear under- =~

quence of development. The

‘ture and household utensils.~ "~

the successive stages on the -
road to the long-term goals,

| The Government,of Ghél. .

new ‘industrial labour force - o

will be called upon to mas-
ter the basic téchniqueés of
modern industrialism.

During this same first pe- -

'riod, the ' semi-colunial

structure of Ghana’s foreign ~

trade must be changed. The.

exports (cocoa, timber, mi-

nerals) must be increasingly

.-nu)mic.developmént? (a stage

assure work for every.

7 ed gobds and ever faod |

bl Glidnd play 4 tall |

‘processed in Ghana prior
to export ‘with ‘the aim, of
reducing the ratio of raw. -
materials. in_our exports... . -~ "
| The second stage of eco-i
to be covered. by "the later |-
“stages of- this Plan and by
“subsequent plans) ‘will be
concerned with the creation ~ RS
. of basic industries like fer- = . . I
fous “and -non-ferrous ‘me- -
tals, chemicals, fertiliser and- -
synthetics. A . beginning. .
“should be made in creating - " -
the base for machine - and '
| heavy _ industries ; which
should "blossotn out, dufing -
the third §tage of develop- ..
ntent.. B ‘
The, wholé ided is to.con- "= -~
vert. GHand into afl ifdus-"" -

1 trial traiifig ndticn draw-

ing: its stréhipih: frofi 4. gno-

. jii. The new st;uétu_rg.' of | denised Hgricultuz, Gha- .
3 -‘pﬂ{‘?ﬁdi‘m. to ré‘lbfflce ‘nas prospe 'fy‘;Wi,llj‘_E‘ﬁﬁdeb.-_ e
tife - inadequate ¢0lo: pend’ bit- Het, ikHAE most”

of e fequiraments, from
‘domeStié souttds 4nd. proz-
‘ducing g cofisiderdble sur- .

plus for overseas fidrkets. . -
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e (Q'£55~ million a year

IN the past ten years
*. Ghana has madse con-
siderable progress in twa

e
PR

~ " directions. Firstly, a high.
. Jlevel of social services'

i for all has been provid-
~éd. Secondly, a 'grm in-"

) f_rastructure‘%road%. com-

- munications, railways,

. ports, power and water

" supplies, shipping) that
can sustain rapid econo- |

mic growth has been
- built up. During the. pe-

riod 1951—1959 while a

total of £127.8 million
~ {90.1 per cent of ~all
' Government.
% 'fure) went to provide so-
- ¥ |cial services and create
7. ithe - infrastracture. of

expendi- |-

£13.4 million (a mere 9.9
per cent of ‘all Gavern-

.into the productive sec-

a. result, we have ex-
panded: our social ser-
vices and built up the in-
frastructure of econo-
“mic growth in order to
make possible a rapid
expansion of the produc-
“tive sector of our eco-

| nomy at-a later stage.
"~ We have now reached -a |

‘stage when we have to ex-
‘pand the directly produc:

m order to  maintain = the

existing level of social ser-

ment expenditure) went

tor of the national eco--
| nomy, namely, agricul-
ture, industry, mining, .
forestry and fishing. As.

tive sector of our economy |

vices and the infra&;ructurcv-

1-and to -achieve -a - steady

expansion . of - from
year to year; For it is out

‘of -the fruits .of the produc-

tive sector that a nation-that -

‘places any premium on its
‘independence can hope to

maintain its 'social services

‘and the infrastructure :of

economic growth. It is.folly.
of the highest order—and

“one likely to lead to a new

form of economic slavery—
for a developing nation like
ours to seek to maintain
its social services ‘and the
infrastructure. out. of ~fo-
reign loans and grants.. -

THE . PRODUCTIVE |
- SECTOR . -

Accordingly the basic |.
fcature of the new.econo-

mic era on which we em:-|

the
‘give- priority -to - the expan-
-sion of the productive sec-

tor of our economy. In-the

‘words of Osagyefo-the Pre-
sident : “The Planis de-

Farty’s ‘Programme. of
“Work and Happiness which
“has already been accepted

by ‘the eountry. It also em-

path which should Jead ‘to

based on socialist produc-
tion and- distribution, an
economy balanced between
‘industry and agriculture,

supporting secondary indus-
- tries ‘based on the products
of our agriculture”.
Today the nation is in a
position to utilise its achie-

‘bark with the launching of

signed to give effect tu the .

bodies- a long view of the |

a . self-sustaining economy,

providing a sufficiency of .

vements in the past twelve .

-Seven-Year Plan is to. y
.pidly in the field of econo- | .

years ta push farward ra-

“mic development. This: pas-

sage at page 28 of the Plan

‘puts as follows :

T oAs a result of thes;

food for the . people, and | -

(past) ‘ten years of stre-
nous -effort and sacrifice,

- Ghana has created. the

necessary - pre-conditions
for rapid economic deve-

- lopment. - Transport is-
.. .adequate; a reasonable

amount of manpower has.
. been trained with- which

to make a start on econo-
mic development; energy:

" and 'water will soon be |
tha,l{a_ _

available in more -
ample quantities. -

city of the economy. Fur-

- ¢ | economic growth; barely

T has been shown that
g ‘Government means to-
. 'bear the lion's share of |

the burden connected.
" with financing the Seven--
Year Development Plan. .

. "in-addition to carrying
the entire load_in the
. provision . of “social ‘ser-
. ¢ vices, in providing" an,
adequate . infrastructure

o for economic ‘growth, in|
‘'~ 7 ‘providing plentiful sup- | -
' cheap electrical |

: ply - of )

“power,” Government. is.

* . making considerable in- |,

" --vestments in direct pro-
™ duction. In spite of all
. this, a major role has
. been allotted to. private

. capital under the Seven-

- - Year Development Plan.:
7 Afew figures - will bring |
© . out the important;, part the

~ private sector is called upon
. tc.play in the next Seven-
. “years. It - should ;find the
sum of £540 million for
~investment under the Plan.

" “This is 53 per cent of total
planned . investmeént: To

~ achieve this high level of-
investment, the plan expects
private savers, that is from

_ Ghanaians ~and _from ‘fo-
- reigners and foreign compa-
.- - ines now resident'in-Ghana;
~and -another -£8 million a
“year as new inflow of fo-

- - Teign capital. This is in addi-
tion to the £58 million al-
‘ready secured from foreign-
. sources to financeithe Valco

" - - aluminjum smelter at Tema.

~ MIXED ECONOMY

_ i( Thése figures illustrate the

fact that our economy at
" both the beginning and the
“end of the Seven-Year Plan

* “js'and remains a mixed €co--

nomy .in which the public
and private: sectors co-exist

and ‘mutually complement

~t " .and support eath other . to

the benefit of the entire eco-.
nomy. oo :

The Plan envisages a sub-

* stantial rate of economic

" growth and the Govern~

. ment’s: stand on :this. im-

portant issue is made abun-

_ dantly-clear in the following

.o~ statement at page 40 of the

Plan: L

+ “Government has consis-

" tently -held the view that
its socialist objectives are.

not incompatible with the’

existence of the further
‘growth of a vigorous pri-

~ vate Sector in GF
economy . .. Government

aims to create large pu-

' blic sector in the economy
= . by intensifying its own

. I~ productive invesirent ra-

" ther than by hindering
~ the operation’ and growth
. .of private enterprise’’.

 Now: that' we- know ‘that

rom

the. private businessman . is
not merely " tolerated but

| warmly welcomed, to our

efforts at national ‘economic
to define the term ‘private

Plan. It covers the following

bour; and
investments of their pri-
vate savings by indivi-
o dual citizens in personal
" projects. -

" In order to estimate pri-
vate investment
largest possible scale, Go-
vernment has made & close
study of the trends of pri-
vate '-invlestment' in recent
y‘caIS. . H - - . .

-~ PRIVATE CAPITAL,

e

1= As regards private foreign

"investments, ~two distinct
“trends have been observed.
Firstly, the long-established
foreign jcommercial houses
‘have withdrawn from inter-
nal trade at the retail level
and from  produce buying
and tend to put their capital
into .manufacturing enter-
prises. Secondly, the newer
foreign firms have tended
tg go into the construction
industry, manufacturing and
intc saw-milling and wood
working. R
~As  regards Ghanaian
‘private capital, the trend -of
investments has been into
agriculture, -small scale in-

housing and transport.
Under ~ the Seven-Year

‘Development Plan, there is

no attempt to divert private

new.and unfamiliar grounds.
The strategy is to encourage
private Ghanajan capital ‘to

volume of foreign . private

facturing arid primary enter-
restry and fishing,

An. important aspect of
the plan for private invest-
ments is the clear demarca-

pected of foreign capital on
‘the one hand and of local

conseq

the is starved of much need-

 THE PRIVATE SEC

reconstruction, , it .is useful |

enterprise’ as used in the.

categories : — = -
-'1. Ghanaian private busi-
ness; - . -
2. Foreign . private enter--
3. economic activity by’
‘local| councils; ’
4. community - develop-

ment . carried - through
- by direct communal la-

‘on- .the

dustrial establishments,

capital away from its tradi--
tional fields of activity unto-

expand its scale of: activity.
in its traditional spheres t0
induce an increase in the

investments which must in-*
creasingly - go into. manu- |-

prises including mining, fo-

tion . between what is ex-

Ghanaian private capital on-
the other hand. This plan- |
ned demarcation. of spheres | .
of influénce, €liminates, un- |
|.due -overlappitg and ' the .
consequent danger of one’
field of activity receiving too
much-investment while ano-
‘ed - capital.” Furthermore, it

casures that Ghanaian pric |~ miiinm;

yate capital is not squeezed
out by more powerful and
better organised foreign pri-

_vate capital. o

AREAS OF
DEVELOPMENT

- Private Ghanaian capital
is expected to go into the
provision of housing, into
the expansion.of agricultlre.
and into the development
of small scale industries. .-

" Investment in housing will
be stimulated through assist-

‘ance fo -private Ghanaian

builders who ‘are:“‘ready to
invest sizeable -sums Of their’
own money in housing”.
(p47)- ]
" The strategy with agricul-
tural expansion. in the pri-
vate sector is to provide a
high level of supporting ser-
vices (agricultural extension,’
seed distribution, irrigation,

-marketing; fertilisers, trac-

tor services and agricultural -

credit) for the small Gha-

naian farmers. The farmer
is expected to utilise these
comprehensive services .to
extend his acreage and si-
multaneously to increase the
yield from his existing acre-
age. In other words, he must

.increase his agricultural out-.
put by way both of exten-

sive and intensive farming.
 In the industrial sphere,
Ghanaian' private capital
will be encouraged through
loans, partnership schemes,.
and provision of technical
and managerial - advice to
set up small scale industrial
establishments that supply .
many-of the .vital needs of
the economy like repair and

maintenance, food proces-

-sing and production of

household necessities.
Foreign private capital.

will play. its role by .using -

available foreign exchange

-to maximum advantage. |’

This will be achieved by re--
casting traditional lines of
commerce and by making

- certain that the “‘best avail-

able -returns’” are obtained
“on the expenditure of fo--
reign exchange.”’ In addi-
tion, foreign private capital
will help by entering the.

‘following fields: —

i. the provision of techni-
. cal services and mana-
 gerial skills;

| ii. manufacturing, especial-

1y of clothing, shoes,
- -hiouse wares, packaged
) and processed foods;
iii. mining, by -increasing

output of existing mi-

o nerals (gold by 16.4%;

- - manganese By 50.99;

~ mionds by 50.3%) and

by undertaking exploit-
ation of bthér minerals

~ like ' lithiestorié, clays,

-~ glass sand and rock

Cotsalty
iv. incréaséd - prospecting
" for petrolemm; -

. Tocal production of alu.\

TOR OF TH

vi. deVelopmeni'of the more
" ‘sophisticated - manufac-
. tures e.g.’ pumps, Imo-

‘and machines. .
it is wanted and in what

‘quantity. It is ‘quite a dif-
ferent matter to get it to be-

suations and exhortations

and to- patriotism, the Go-
vernment has got 0 under-
take certain measures that

_will have the effect of galva-. |

desired channels.-Some eight
concrete :steps _are being
taken to mobilise private
capital resources at home
“and to attract private in-
'vestments from abroad.

CAPITAL INVESTMENT

' ACT

Firstly, under the new
Capital Investment Act, spe-
cial fiscal concessions and
other. privileges are provid-
ed for investors in those
fields of enterprise which
have been .given a hi
‘priority under the Seven-
Year Plan. In - particular
these are the-production of
consumer staples at home,
processing of primary com-
modities and fabrication of
manufactures therefrom- for
 export, development of a
building industry; expansion
of agriculture, etc. For this

ments. Board has been. set

vestment Bank has been

finance productive enterpri-

ses- that. meet the. require-

ments of the plan.
Thirdly, Government in-

‘training. skilled manpower
and management for indus-
try. This work will be car-

of the Planning Commis-
-sion. ST .
Fourthly, Government will
give financial - assistance to
‘private invéstors who are
_prepared to finance housing
development. - -
~ Fifthly, . Government ' in-
tends to launch small loans
schemes to help farmers and

fishermen. £4.5 milliens are |
allotted * to' assistance for |.
farmers while fishermen: will | °
benefit ‘to- the tune -of £5.2 .

million during the plan pe:

. Sikth, the National Pro- |:

ductivity Centre . will be

fo taising productivity and | -

‘making the results to such

study available to business |.
| enterprises. The importance
.of ' jncreaséd . productivity |
‘can be gauged. from the fact |

.that- out of the 5.5%; per

M

tors, electrical  goods

It is one thing to tell pii-"
vate capital precisely where

have-as planned. Here, in-
addition to admonition, per-

appealing to the profit mo-
tive, to an assured future

purpose a Capital Invest- -

up. . :
" Secondly, a National In-.

established ‘to promote and |.

ried out through the Office

-active in shidying riethods,

nising'-private effort on the | p
required scale and into the

production, only 3% per

annum will come from .an
increase in the labour force.

‘The remaining 2.59 per
| annum is to.come by way
“of a higher output of labour |
and a more efficient use of-

capital. -

Seventh, in order t make |
it easier for private invest- |-

ments and also to exert a

“conscious influence on the |-
' location. of new ‘industries,

Government is providing
modern and well-served 1in-
dustrial estates in towns like

Accra, Tema, Takoradi-and | -

Kumasi. . . .
Eighth, Government: pro-
oses to establish a Bureau

‘of Standards whose job- it
will be to set up minimum.
standards to guide manu-

facturers. This organisation

will, in addition, .arrange

testing facilities for those

manufacturers who cannot |-

provide their own.

The very carefully consi-’

'dered place of private enter-

high | bly on

tends to- enter the field “of |.

prise in Ghana’s economic
reconstruction has -been

_strongly . stressed by Osa-
. gyefo the President. Speak-
ing to the National Assem- |..
‘the aims- of the {

Seven-Year ‘Plan and “the

. part_private capital -has to
‘play in the fulfilment. of the .

Plan, the President said :-
““In pursuing these objec-
“ tives we shall exert our

efforts towards. the maxi-.

. mum extension of the pu-
blic - ‘sector within the

prodictive economy. As.

1 have said, within. this
. framework we do not . in-
" tend to or desire to limit
private investment. Our
-Government has- _al-
ways .insisted that ‘the

.operations of all economic.

enterprises in. Ghana
- should conform_to" -the

- ndtional economic. objec-’
tives."and  be- subject to
the rules and regulations
which are made in pur-:

suance ; of our socialist
policies. Our experience
_ has been that foreign: in-
vestors have been willing

" to invest in Ghana so long

as the:limits within which
they ‘can work- are fair
and “clearly defined, and
we shall continue to.con-
sult with them in order
to ensure. that co-opera-
tion is as full as possible.
Ghand's : economy, parti-
- cularly at - the - present
“stage, has room for. dll

. the. investment

vided by foreign inves-

tor§, by the Central and’
Local . Governments; -.and

. "bY . individual - Ghardaians.

- that there are a consider-
able number of individual
Ghanaians Wwho dre in a

.. position materidlly - to

! annum rise in total national -

assist in finding the neces-

. sary capital for. the Seven-

“The time has ‘now
come to -make. use:. of

" these facilities for a cor- |
responding expansion -of -
the real productive capa-

: nent capjtal.
. which is likely.to be pro-

-In.- this respect, 1 believe.

Year Development Plan’’.:

ficld  of  nfrastruet
“must be by way of con-

solidating the gains al-

ready made. The princi-
~pal - concern 1
. mext seven years must be

* with. expanding. ‘produc-.

' tion, incomes and em-
ployment. It is the firm

© resolve -of -Governnment’
~ to- subordinate all -other

considerations - to - this

- overriding ‘need. for. eco-
nomic growth. It is only

by building up: a’ strong
economy that Ghana can
hope-to maintain present
Ievels of private consump-
‘tion and public services
"and subsequently to raise

. them fo_those higher le-.
- vels ‘which modern ‘tech-"}

sology has put within
‘the grasp of humanity.”
“The starting point for any
realistic approach to-econo-

‘mic expansion must be -an.

‘objective assessment of the
economic problems. of. to-
day. . Summarily ~ stated,

Ghana’s economic problems
today are four. These are:—

1. Commodity deficiency,
_smaller
goods -and 'services
than we ‘consume;
Employment deficien-
cy, that. is, we have a
- . good number _of able-
bodied persons willing
to work for whom we
. have to find jobs; .
3. Internal financial de-
" ficit, that is, the taxa-

. z.

_community- has fallen
behind the require-
ments of Government

for revenues with

- which to support .an

increasing- scale - -of

- public services; - - -
_4. Balance of - payments,
" geficit, that - is, -our
earnings of foreign
curreicy haye not
been large enough to
- pay for our current

 purchases - of - goods:

-and _ services . from
abroad. -

 SPECIFIC OBJECTIVES |

has decided on specific ob-
jectives to” be fulfilled .-by
the Seven-Year ‘Develop-
ment Plan. The first objec-
tive is to eliminate both the

commodity and employment -
‘deficiencies. This is to be
“achieved- through - moderni-

sation of agriculture and in-

dustrialisation.. By gearing
the structure of production

‘in the country 10 meet_our.

demands for goods and ser-

vices, we: shall supply prac-

tically all our needs and si-

multaneously provide \ jobs
for our people. In this con-

nection, it should be realised |-

that by meeting our de-
mands for goods and servi-

ces by way of imports we.

are creating jobs for work-
ers-in other countries dnd.to

‘that extent we are throwing:
-a corresponding labour force:

in our own country out-of

work or leaving them with-

out work. :

The second objective of

the Plan is to eliminate. the
internal financial deficit. We
shall achieve this as soon as
we ~succeed in creating a
large “number  of; jobs, for
our own labour force. Once
more jobs -are. ‘créated, - a
large number of persons can
earn an income. According-
ly, more persons will “then

come under the tax net and’
the result.will be a higher

fevenue - accruing to Go-

| vernment out of which more

and ~better: social “services

(and ‘more jobs) could be.

provided for the people:

" 'The third- objective of the

Seven-Year .- Dévelopment

-Plan is to' turn ‘our present
‘adverse . -balance - of - pay-
-ments-ifto a favourable ba-

ther ‘development in the | lanc
infrastructure | achieve this ‘by. px L
home -and ;3thereby. .

during - the

our .raw. materials

that is, we produce a’
quantity -of

ble capacity of the.

In Tine with these-formid- |
able ‘problems, Government.

lance of payments, We can

achi ‘by. puaducing
.more. at hon
meeting from -domestic re-
-sources the demand hitherto -
met by way of imports. .

. “In-addition, we have to
enhance the value

‘more; partly by procéssing .
‘ before .
export in- order to]earn a .
‘higher market : value for
them. than . would ! be the’

and partly by making our *
exports - competitive - on
world markets i.e. by raising.
the general efficiency of our
.production. T

' tives  Government -has deci-
ded to finance a [consider-.
able expansion of the public.
sector.of our economy. By
so doing, Government will
not only make substantial
.contribution to dirett pro--

low.

ment proposés to invest a:

"development projgcts in the
public sector during the next
seven years. Inj addition,

put into the completion of
the Volta - River: Project.
This brings. the grand total
ot. Government investment ~:
in the public vse,c':l.ior to £476
million, This impressive fi-
gure works out 4t £68 mil-
‘lion a -year or’jsome: £10 " .
per head of population per
annum. Compare this with”
‘the figure of less than 8/- -
per head of pop!‘.}laﬁon per:

which the much vaunted as-
sociation with the European.

the French-speaking Afri- -
can States during the five -
year -period - 193
inclusive! -

‘GOVERNMENT .
" SPENDING

“Under the . nevs; ' Plan .
there is a considerable in-

blic expendituré over the -
rage expenditure’ per‘annum
in the public sector- was .

Development Blan, £214.
“million in the Consolidated

Second Development  Plan- .
"and now £68 million under -
the Seven-Year ‘Develop-
ment Plan. .~ | .. .

Government spending in the
public sector is its spread

among the three competing;
categories—production, SO-
cial services an
ture. Under the earliest plan

ment expendityré went to .
social services [and - the .ins

per  cent went ‘into  direct
production (aggiculture and

second, the.

vices and, infrastructure and
20.3 per cent to direct pro- -
_duction. ‘As
proportion - of | expenditure -~
‘that’ went into the nop-pro-

909,. But under the current '

-rlopmep_tvéxpem;li't_uré' will go
to ‘social services and-infra--
go - to . direct| production.

.in  direct production.
steadily rising.| - o

. (T0 BE CONTINUED) =
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, of our. - |
exports partly by exporting .~

_case should they go out as e 1
unprocessed raw. materials; & -~ |

To achieve these objec- -

‘duction. It will also set both_

a pattern and a| pace for = .
_the rest of -the| -econdémy .
which the - private _sectors ©
will :be constrairied  to fol- - -

Under_,the:_l"lélr’;, Goverri- - - |
sum oOf £442 million on - .

another £34 mﬂli)on will be -

-anpum rate. of jinvestment . . -
Common - Market brought - ,

g.10-1962

crease in the volume of pu--

period 1951-1962. The ave: - * '
'£15.5 million in. the First

Plan, . £50 - milion in thé -’

An ‘important aspect of -

d infrastruc- -~

.88.8 per cent of all Govern-- -
frastructure while only 112 .-

industry principally). In the = . -
. allocation was -
79.7 per .cent to social ser-..

we. know _the i

ductive sectors ‘was nearer .’
Seven-Year Plan, 627 per .
cent of Government’s:deve-
structlire while 37.3 per-cent .

.Thus_the  proportion: spent . -
1S -

—_—a






