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1. INTRODUCilON 

HE difference between the Communist Party and all other 
political parties on the vital issues confronting Britain is 
that the Communist Party alone · has a programme \Vhich 

can solve the crisis in the interests of the people. At the same 
time our policy would strengthe-n Britain's position as one of the 
leading i11dependent and progressive nations in the \vorld, ending. 
once and for all United States· interference in our affairs. 

The challenge we have to JDeet is urgent and imDiediate. The 
time for decision is short. 

The warning we have given at previous Congresses that the 
policy of the Go-vernment was leading to national bankruptcy 
is now proved correct by the facts. The spendthrift foreign 
policy, surrender to American economic and political dictation, 
and failure to undertake serious economic reconstrt1ction at 
home, have resulted in a crippling of our resources which brings 
into view the exhaustion of all available reserves fo.r overseas 
payments within a Illatter of months. 

The standards of the workers and the m.ass of the people, · 
already hard hit, are threatened still further. The Governlllent 
has no solution to. offer for the threatening catastrophe. They 
endeavour to create illusory hopes of Alllerican dollar aid which, 
even if forthcollling~ will not bridge the deficit, and will, by its 
accompanying conditions, hamper economic recovery. They call . 
for vast increases in exports, at the . s~tne tim.e as they cut down 
capital construction at home, and as the world market for 
exports groWs more difficult. Faced with this deepening bank­
ruptcy, the Governlllent is falling back on the familiar weapon 
of capitalism in crisis-to attack the real wages and standards 
of the workers. 

Grave as the crisis is today, further new factors are emerging ­
which may bring yet more serious consequences in the near , 
future. In recent weeks there has been a sharp fall in whole~ 

3 

.. 



sale prices iii Ame.rica. It is too early yet to say whether the 
long predicted slump is now at hand, ·but these falls are · a 
remin·der that the slump is inevitable in capitalist society. As 
it develops, the difficulties of selling in a competitive 111arket 
will increase. 

The fact that in such conditions our imports from dollar 
countries will be cheaper is of little assistance, if our exports 
meet poverty-stricken buyers in every capitalist n1arket. In this 
situation the logical consequence of the qovernment's policy 
will be an even sharper attack on wages than now, on the plea 
that export costs must be reduced. 

Therefore the developing slump in the U.S. is one more urgent 
warning to the British people of the extre111e seriousness of the 
outlook, a11d the need t-o 111ake a swift turn in the whole policy 
of this country. . 

The economic and political situation in Britain today is such 
as will compel rapid development either to the right o·r to the 
left. Already the Government, faced with the resistance of the 
workers, has held out a threat that what they call '' totalitarian 

· n1ethods '' may be necessary to overcotne this resistance. 
Toryism seeks to stage a come-back,· ·and makes great effo~s to 
win the support of the women. Fascism and anti-Semitislll, 
under the protection of the Government, has come into the open. 
· As- a result o·f reactionary American ·policy which seeks to 
dominate the world for · Wall Street's · profits, the world has 
been divided into two camps-the imperialist anti-democratic 
camp which is driving for war, led by Anglo-American reaction~ 
with the support of . right-wing social democracy, and the 
democratic anti-imperialist camp whi~h is striving for peace. 

The sharpness of the division between these two camps has 
greatly increased. The drive to a third war ·has received 
renewed impetus as ,a result of the recent war speeches of Bevin 
and Attlee. 
· Y·et these imperialist threats, whether from the State Depart­
lllent or its junior Labour partners in Britain, cannot hide the 
fact that gro·wing -'crisis, instability and confusion exist in the 
imperialist carrip, while the strength, stability ·and economic 
order of the Socialist democratic camp grows every day. 

The choice before the people of this country is inescapable. 
· .· ·Shall Britain go down in a deepening decline of . bankruptcy, 
with lowered standards, at the mercy of American dictation and 
with the final prospect · of serving as an aircraft carrier of 
American imperialism in a new world war ? · 

Or will the united progressive forces of· the Labour tnovement 
act in time to compel a radical change of policy, both abroad 
and at home; ·tO: save Britain and the .future of the British people, 
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enabling Britain to- take its rightful place among the democratic · 
and peace-loving nations of the world ? . 

Our Congress is concerned to give positive ans\vers and sh~w 
the p.ositive way forward in this crisis. . An answer such as will 
evoke a \villing resp·onse from all who have built up the Labotir 
movement to its pres~nt s~rength. An answer that v:;ill arouse 
all who work in 111ine and mill, shipyard and office, steel \vorks 
and docks, on the railways and on the land; the technicians and 
the_ professional workers, the young and adult . citizens alike, 
women in the home or the factory, ex-Servicen1en-in short, 
all who love Britain, are jealous of its good name, who are 
concerned about its present position and who wish to ,see the 
great social changes which could justify the great sacrifices the 
common p~ople made during the war. · 

The British- ruling class, ·and its spokesman the Labour 
Government, like their counterparts in other Western European 
countries, are selli11g out to \Vall Street the national ·indepen­
dence of their country - in order to preserve their own class 
position and privileges. ~ 

Do we want to put . an end to our great · heavy industries, to 
los.e our technical skill, to become a nation of producers of 
luxury goods for the needs of the - ~die - rich of the capitalist 
world? Do-we v1ant-an American .Administrator to control our 

__ budget? bo we consider, as do Bevin and Blui11, that ~ational 
sovereignty is '' an outworn and __ outmoded idea '' ? 

The path traced by Churchill, Attlee a11d· Bevin is a patl1 to 
the colonisation of Britain by the United States. If we wish · to 
re,main an independent country and not the 49th or 50th State 
of the U.S.A., we have· to fight the biggest political battle of 
our lives. There is no rniddle way between colonisatior1 ru1d 
re-sistance to U.S. imp-erialism. 

Today, as never before, the task of leading the defence of our 
national independence lies squarely on the · shoulders of the 
\vorking class, tl1e Labour and trade union n1ovement and every 
Labour ~1.P. prepared to wage a decisive fight. 

The Corrununist Party will Illake its full- contribution to 
sol,,ing the nation's problems in the best present and future: 
interests of our co·untry, and bring to a great people the sure 
hope of economic prosperity, a lasting peace, and a real people's 
democracy through which we shall advance to the final triutnph 
of Socialistn. · 

But if these great aims are to be realised, it will demand the 
unity of all labo.ur ·and de111-ocratic people in common struggle 
to compel a con1plete c_hange in Britain's policy and a ne\v 
Labour Gover11ment based on the Left forces of the 111ovement, 
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becau~e the p·resent right wing leaders in alliance with the Tory 
Party, Federation of British Industries and the imperialists of 
America, are leading Britain to ecopon1ic chaos, increasing cuts, 
shortages~ unemployment and war. 

2. THE CONDITIONS OF THE BRITISH PEOPLE 
HE · Fe~eration of British Industries, in their Memorandum 
sent to the Government at the end of August, outlined 
their policy for solving the crisis by lowering the living 

standards of the pe.ople. 
Mr. Morrison praised this Memorandunt for its ''objective 

character." It prop.osed : 
1. Reduction of £400 millions in capital expenditure. 
2. Reduction in Government expenditure. 
3. Increase in indirect rather than direct taxation. 
4. Cut out the food subsidies. 

A great part of this policy of the capitalist class has already 
been operated. The rate of capital investn1ent at the end of 
1948 is to be £270 millions beJo\v previous plans-under 15 per 
;Cent, instead· of 20 per cent of the national i~come. 

In the Autumn Budget 3s. was added to indirect taxation for 
~very ls. on direct taxes. While the Government has not so far 
red.uced subsidies on food, it has un.dertaken not to increase them 
as prices rise, and it has already removed £33 millions worth 
of subsidies on utility cloth and leather, which has made for 
big increases in the price of boots and shoes and their rep·air, as 
well as clothing. Already the prices of bacon and eggs have risen 
since the food subsidies were '~pegged.'~ 

The increase from 2t to 3 per cent in interest rates on local 
attthority loans and on nationalised transport stock is likewise 
a concession to the blackmail of the City of London. The 
increased interest rate on local authority loans means, for 
example, that the ordinary tenant · in a new Council house will 
pay I another ls. 9d. a week in rent for the rest of l1is life. 

The cuts in capit:1l expenditure are first and foremost cuts in 
the social prograrrune and the modernisation of nationalised 
industries. · 

The Government's target for 1947 was 240,000 permanent 
hot1ses. This was not achie-ved. but with the rising rate of build­
ing recently, it would probably have been fulfilled in 1948. The 
Cripps cuts mean a reduction to only 1 40~000 houses in 1949~­
less than h3.lf the pre-war rate of construction. 

By mid-1948 there are to be only 21,000 building workers 
employed on the hei:lltb services-including those on water supply 
and maintenance. This means there will be practicallr no build-
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ing of hospitals or health centres, though of our 700 voluntary 
hospitals, .at least 550 are too small to be effective.. It is 
estimated that every year sickness costs the nation £300 111illions. 
Yet the I-Iealth Centres which were a key proposal in the new 
Health Service are not to be built. Without them, there will be 
little itnprovement in tl1e exatninatiotl and treatment of working-

i • 

class patients. Thus the new Health Service, for which we will j 

pay increased contributions, boils down to an extension of the , 1 1 

panel system.. ·' 
I It) 

No new educational building is to be started unless '' the fullest J 

use is being made of all available existing accoll1111odation and 
no further improvisation is possible." This kind of improvisa­
tion conderrir1s little children to spend their school days in dirty 
and damaged . buildings, church halls and the like, or- in the 753 
''slum'' schools blacklisted in 1943, and to be taught in classes 
of 50 or over. As for nursery schools, they are not to be built 
at all. In the field of further edu·cation, ''all major proposals'' 
for building are to be deferred. 
. This means a deterioration instead of an illlprovement in the 

general standard of education. It postpones indefinitely the 
training of qualified people which is essential for the tnodernisa­
tion of British economy. 

The Government is already cutting even the inadequate factory 
building already planned in the Development Areas. · These 
districts are going to be even n1ore distressed than they were 
before the war. . 

In the tnines and railwa .. ys, the cuts mean carrying on with out­
of-d:lte plant, machinery, locom.otives, and slowing down the 
buildipg of pit-head baths. · 

An essential part of tl1e employers' strategy is the deliberate 
creation of unetnployment which will make it possible, they 
calculate, to reduce real wages. The F.B.I. has frankly stated 
that the cuts are needed so that the unemployed workers will 
'

4 flow towards the undermanned industries ''-which are also the 
worst-p·aid in many cases. This, they hope, will weaken the 
bargaining power of tl1e trade unions and avoid the need for big 
wag·e increases in such industries as cotton and wool. 

The capitalists intend that the present cuts in capital 
expenditure shall be only the beginning of the attacks on the 
workers' standard of living. Captain E. C. E. Smith, Chairman 
of the National Provin.cial Bank, made this perfectly clear a.t its 
Annual Meeting on January 20, 1948, when he said : 

'' Considerable progress has now been made in the descent to 
earth • • • and some of the promised prizes have been post· 
poned • • • mach effort is still directed tolvards shielding certain strata. 
of the population from the effects of increased austerity. • • • 
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''No decent active man should tolerate the idea that he exists to­
some extent on charity, and yet~ for example, the man who enjoys 

1 better food in a works canteen is accepting material charity fron1 
those not so favourably placed. The subsidies which keep down the 
price of foo·d are in part . provided by the beneficiary himself, and for 
the r~st paid for by his fellow citizens.'' 

. 
Succumbing to this pressure from its masters, the Govern-

' , , ment is now launching a full~scale attack on wage increases . . 
t• ·cripps expresses concern because of the '' widespread character · 
' ; , of wage increases" during 1947 when retail prices have remained 

''pretty stable.'' . · 
What are the facts? 
l'n 1947 the official figures show wage increases of £1t million 

a week, or £78 million in a full ye:1r. But the two Budgets of 
1947 p11t up indirect taxation by £240 millions. In January and 
February of this year there have been many price rises, like the . 
£25 million on eggs and bacon, which add a further £60 tnillion 
to the prices of consumer goods. Thus v-.;e have increases in the. 
prices of consumer goods amounting to £300 millions, most of 
which f:1lls on the working class, against wage increases of £78 
millions. Thus the falsity of the Government's argument is · 
shown by their own figures. 

The food cuts mean that the average consulllption per person 
in Britain is cut from 3,000 calories a day before the war to 
2,7.00 now-a cut of 10 per cent. This reduced food supply is 
not equally distributed among the p·eople according to need, and 
in many of the poorer families who cannot afford to eat away 
frolll home mal11Utrition is again making itself felt. 

The Government now make great play with their policy of 
freezing prices. Yes-and at a level which already is respon­
sible . for working-class women being worried to death trying to 
m-ake ends meet. The rapidity with which the notorious 
Federation of British Industries has agreed to co-operate with 
the Government in this policy is the proof that it will help the 
capitalists more than it helps the workers. 

It is no new policy either. It was tried by Blum in France and 
proved a ghastly failure. We need to be on guard aqainst 
further demagogy that profits are also going to be frozen. 
Again, at :what level? It is necessary . to put this question quite 
sharply for profits today are running at an all-time high record. 

The Government, however, says nothing about a more strict 
control on the organisation and distribution of supplies, without 
which many loop-holes exist for dodging further forn1s of price­
control and profit. 

Prices can be frozen at a level which will permit housewives 
to buy what goods are available, but only by reducing profits. 
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·The Government argues that if wages are raised to meet 
rising prices, prices must rise further. This is not true if profits 
are cut. Cripps upbraids the workers because wage rates ·have 
risen by 5 per cent in ·the last year. He does not say one word 
about the fact that net profits, after tax, have risen by 24 per 
cent in this time, from £175 n1illions to £217 millions for 2,005 
companies. Since 1945, wage rates have risen by 16 per cent, 
net profits, after tax, by 39 per cent. 

The textile employers who resist wage advances have done 
nothing, despite the 'Nor king Party's recon1mendatiot1s, to re­
organise and re-equip the industry so as to use labour tnore 
economically. But they are making record profits. For 73 
cotton spinning companies, n1ainly smaller mills, average profits 
rose from £9,812 in 1946 to £14,058 in 1947 (a rise of 43 per 
cent), and their average dividend from 12.5 to 14.7 per cent. 
This level of profits is the highest since the boon1 of 1918-20 
after the 1914-1918 war. The Lancashire Cotton Corporation 
alone has raised its profits by £380,000, i.e., 45 per cent. And now 
because the cotton spinriers have got a wage increase of 10 I­
a week, the employers immediately claim that prices tnust be 
raised '' be·cause of rising costs." The truth is that, despite these 
'' rising costs," prices could and should be lowered, not increased. 
But Cripps does nothing in this direction-he is too busy 
refusing equal pay for equal work and telling the textile workers 
that a woman earning £3 a week has no right to ask for 111ore. 

As fo·r coal-a tremendous atnount of political capital is made 
out of blaming the miners' wages for the increased. price of coal. 
No one asks how it comes about that coal which costs £2.10s.Od. 

- to £2.15s.Od. at the pit-hea'd costs over £5 a tOil by the time the 
householder gets it-thanks to the racket of private coal distri­
bution and the exorbitant compensation the Government is 
paying to the forn1er coalowners. The Government refuse- to 
raise the surf~ce worker above £5 a week; they expect men to 
risk their lives underground for £5.15s.Od., and then they 
wonder why they don't get enough men in the n1ines. Yet if 

·we had another 70;000 miners, it \Vould tne.an another 20 million 
tons for export. 

The Government has faithfully followed the advice of the 
F.B.I. and reduced direct taxation- on profits, while indirect 
taxes, falling tnainly on the workers, hav·e been increased by 
£240 millions a year in the two budgets of 1947-an average of 
7/6d. a week per family. 

It is argued•that real wages ·must be lowered in order to make 
our export prices competitive. This is an old gag. It led to 
·Baldwin's slogan of ''The Wages of-all Workers Must Cotne 
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Down '' in 1925. They did, with a bang, and ushered in the 
permanent depression of British industry between the two wars 
and the deadly decline of our export trade. Wage cutting will 
not give us a prosperous export trade now any Illore than it 
did then. 

The workers in the Labour movement will never tolerate the 
policy of reducing wages and living standards for the employers' 

· benefit. A firm policy of defending real wages by the trade 
union, labour and co-operative n1ovements will do more than · 
anything else to compel decisive changes in the whole policy 
and composition of the Government. 

3 • . HOW TO SOLVE THE CRISIS 

HE bankruptcy of the Government's measures to solve· the · 
crisis has now been finally exposed in the latest White Paper 
on the Balance of Payments. If the drain on the dollar and 

gold reserves continues at its present rate, they will ·be completely 
exhausted by the middle of the year, bringing about the danger 
of the complete collapse of the ordinary mechanism of normal 
trading. Such Marshall ''aid'' as may be forthcoming, even 
if it came before this. collapse, will not remove the causes of 
the crisis in the balance of . payments but only postpone for· a 
limited period the time of the collapse. Only a fundamental 
cha11ge in economic policy along the lines we suggest can 
permanently · solve Britain's crisis. 

The one clear aim o·f the Government's economic policy for 
1948 is to increase the amount of exports to a point where they · 
will balance imports at an austerity level. Even within this 
overall balance, there will be a deficit of £300,000,000 with the · 
dollar countries. · · 

Our basic objection to the Government's export plans, 
however, is that they are based on the robber·y of the home 

·market. They will reduce the amount of new machinery and 
equipment availab_le for home industry, they threaten our 
clothing rations and the 4ome supply of consumers' goods. 

This is the result of the Government's foreign policy of retain­
ing large armed forces, thereby depriving industry of much­
needed labour. 
· How will the home consulller fare under this programme ? 
The Government ain1s to maintain the austerity level of food 
consumption to which we have now been reduced. As the price 
of imported food rises, it is to be passed on to the ho111e 
consumer. 

The existing clothing ration will only be maintained if there 
10 
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is an increased output per worker in the cotton industry-an 
increased output on the basis of the existing equipment. 

The · atnount of home-prodt1ced food cannot be greatly 
increased so long as the labour force in agricultlire remains 
at its present low level. 

How far is British industry going to be re-equipp·ed witl1 new 
modern machinery and equipment ? This is one of the crucial 
questions of our time~ We could put up \Vith ~usterity if we 
knew that our industries were being re-equipped .. with a great 
flow of new machines, for this could be one of the guarantees 
that the austerity of today would give way to the abundance 
of totnorrow. 

But this is not happening. Son1e of the most back\llard 
industries technically, like cotton and wo9l, will, under the new 
capital cuts, only receive the tiniest trickle of new equipment. 
The British textile m.achinery indt1stry-which supplies equip­
nlent for the cotton and wool industries-is producing at the 
rate of £35,000,000 per year, of which £27,000,000 per annum 
is to be exported by the end of 1948. Tl1us our textile machinery 
industry will be engaged in re-equipping every textile industry 
but our own. 

In Britain's Pla11 for Prospe1·ity we have shown'· that it is 
possible at one and the same time to have more workers on 
exports, tnore 011 capital development and n1ore on the 
production of food and consumer goods th·an ever before. 

We advocate a number of proposals which would transforrn 
the situation. 

The first is to reduce the armed forces to 500,000, i.e. almost 
700,000 less than in October 1947; to apply the principle of 
equal pay in order to induce more women to return to industry; 
and give special inducement to young workers to enter the basic 
industries and stop the drift of young people from Scotland and 
Wales. 

By these methods we should be able to increase the labo·ur 
force in industry by 750,000 by lllid-1948, and by ·1,000,000 by 
the end of the year. 

Our dem.obilisation policy is based on the assumption that we 
are not being tl1reatened militarily by any major power. 

Surely that is a rea.sonable proposition on which to base a 
demobilisation policy which would yield such excellent results 
for our ·economy. 

On this basis we could build up the agrictiltural labour force 
fro111 890,000 to 1,010,000 this year~ Mining fron1 720,000 to 
760,000, cotton spinning and weaving from around 260,000 to 
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310,000, woollen textiles f-ron1 186,000 to 200,000 are all possible 
this year-. 

Our Pla11 states: 
'' The policy of limited direct~ on is no substitute for a wage policy. 

It is not merely a question of getting workers into an undennanned 
industry. It is a qu~stion of keeping them active and contented wh!en 

. they are there. Hence, despite limited direction, improved wages and 
conditions in unattractive industries are absolutely imperative.'' 

\Ve cl1allenge the Government and the· capitalist class, on the 
basis of their present. policy of retaining large armed forces, 
to shovv how it is possible, after allocating increased manpo·wer 
to exports, to keep n1ore \Vorkers than pre-war 011 capital 
develo}Jmept work a11d at the same time increase the numbers 
engaged on the production of consumers' goods. 

V/hen the Government is pressed on this question it brings 
for¥.7ard a new excuse. It is useless to increase the labour force 
and the capital programme, ·it argues, because we are short of 
\'ital raw materials like steel . 

There are two ways of regarding bottleneck~ \Vhich arise ill 

a concerted production drive. You can pretend that a giver1 
shortage-say steel-is an unalterable natural fact and you can 
cut down your programme to conform to that fact. That in 
essence is what the Government is doing today. The alternative 
is to treat those shortages as a technical and political fact which 
can be changed by organised effort, and you can proceed to 
eliminate tl1en1 so that your entire progran1me can go forward . ' on a massive scale. 

If we are serious abotl-t overcoming Britain's crisis, we 011ght 
to nationalise the steel ir1dustry by emergency decree and 
p1;oceed to rnake adjustments such as will yield ti1e maxin1um 
in the short run. \Vhat is needed in 1948 is not so much tl1e 
leisurely construction of integrated steel plants as an attack on 
the weak points of the industry in the form of: 

The speediest possible construction of new blast furnaces and coke-
oven batteries. · -

Improvements in furnace practice, the increased use of oxygen at 
the n1elting stage. · 

£~ great scrap collecting campaign throughout the country. ~ 

On this basis it Should be possible to get from 15 to 151 million 
tons of ingot steel this year. 

Coal SUJ)plies ·\viii be sufficient for the needs of home industry, 
and there need be no furtl1er hold-up of production on that score. 
It is essential, hov¥ever, that coal exports shall not be disposed of 
as the U.S.A. dictates, but shall be used to obtain in exchange 
vital foodstuffs and raw materials, st1cl1 as steel and timber, \Vhich 
are 11 ow in sliort stlpply?y . · · 
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Next to an adequate fllanpower and materials policy, we nee(l a 
large-sca]e capital development programme concentrated 011 the 
most vital industries. These can only be fulfilled if there is 
effective State control of the engineering and building industries. 

The ordered re-equipment of British i11dustry, speedily and on 
a vast scale in peace-time requires controls of the engineering 
industry as firm as those e-nforced during the war. Yet the 
Government-while chattering about planning-has permitted 
this industry to be decontrolled, with the result that there has 
been a free-for-all scramble for capital equip1nent. 

In this scramble esse11tial industries have been elbowed out of 
the queue by- the less essential. Instead of the concentrated re­
organisation of the basic industries, re-equipn1ent has been spread 
over all kinds of industry, irrespective of their importance for 
national recovery. . In consequence, little bits and pieces o·f re­
equipment have been spread over ·all industries at an exorbitant 
cost, and steel and labour h::tve been \Vasted in building up pro­
duction of motor-cars and electrical gadgets at the expense of 
goods more urgently needed at home and abroad. 

Without control of the engineeri11g industry there is no n1eans 
of e·nsuring: 

(1) That an adequate amount o~f capital development " rill be under­
taken at all. 

(2) That it will be con.centrate.d on the right things. 
(3) That there will be a proper balance maintained between capital ­

-equipment which gives quick results ; for example, tractors and textile · 
machinery an·d ca·pital equipment, like the construction of new 

·, generating stations, which only yields results after several years. 

The ~Iinistry of Supply must take steps to ensure that the 
eqt1ipment programme of the nationalised · bo:trds, and of 
-privat0ly-owned basic industries like textiles, agriculture and 
bt1ilding are allocated to the most appropriate firms with a view 
to the speediest p.ossible re-equipment. The same sl1ould be done 
v~ith regard to the orders for capital goods by foreign cotintries 
under reciprocal trade agreements. We need to reintroduce the 
licensing of new plant and machinery in order to check the pro­
duction of inessential cap.jtal go~ds . 
., The Government's agricultural policy, while p·ouring millions 

of pounds into the pockets of land specul:1tors, monopolists, 
distributors a11d middlemen, landlords and big farmers, cannot 
result i11 the necessary increase in home food production which 
is so urgently needed. · 

Production is not to be planned, and even direction of 
· cro·pping, in respect of a vital crop like potatoes, is refused. There 
is no effort to attract British labour to the land by substantial 
improve111ents in \vages and conditions. There is no catnpaign to 
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enc.ourage co-operation amongst small farmers. No attempt is 
made to face the problem of the capital re-equip111ent of 

_ agriculture. 
As a result of this policy, the wheat acreage will almost 

certainly ~e over a million acres less than in 1944, while live­
stock production declined in 1947. 

The Comtnunist Party demands ·the planning of fo,od pro­
duction by the issuing of direction . orders for wheat, potatoes, 
sugar beet and linseed, and for the ploughing up of 6,000,000 acres 
of permanent grass over the next four years; specialn1easures to 
assist small farmers, p.articularly through the encouragement of 
co-operation amongst the111; an itnn1ediate substantial rise in the 
minimu111 wage; pending nationalisation of the land, a system of 
cheap loans to facilitate capital re-equiprnent; and drastic reform 
of the distributive trades. 

At the san1e time, an extension ·of otir trade with the Soviet 
Union, Eastern Etirope and the Dotninions could provide the 

· feeding stuffs necessary to inc.rease our hon1e production of tneat, 
tnilk and eggs. 

Lastly, there is the problem of fighting the mounting inflation. 
We are told by the Governillent that there is'' too tnuch money 

· chasing too few goods''; that because of the exp;ort drive the 
supply of goods for the home market cannot be increased. As a 
result, the excess of money _compared with the ·supply of goods 
sends prices tip. Demands are then ma:de for lllore wages to meet 
the rising prices, we are told, and in turn increased wages send up 
the prices again, and the spiral is ·on. · 

Certainly there's too 111uch money around, but it's not in the 
hands of the workers, as we have already shown-nor the middle 
class, either, for that matter. The Government's White Paper on 
Personal l1zcomes deliberately creates the impression that the 
inflation danger is due almost entirely to the workers~ demands 
for increased wages. Nothing could be more viciously untrueG 
The supply . of money in the hands of the workers, after all the 
·wage increases, has just been e·nough to enable them to buy the 
same amount of goods as before the wage increases. 

If all prices were 100 per cent effectively controlled, then · the 
increased money would not directly affect prices and would only 
show itself in rationing, shortages and queues-the inflation 
would be '' suppressed." In practi~e, not all prices are controlled 
and the controls are not 100 per cent effective. , 

Inflation, therefore, shows itself i11 price rises of non-controlled 
goods-·which we have seen includes machinery and plant-and 
in the growth of black markets in controlled goodso There is a 
rush of capital to the luxury trades, where prices are not con­
trolled, and this creates f! demand for new equipment, building 
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repairs, and so on, in these industries, which competes with .more 
vital industries. These sections and otl1ers \Vh~re price controls 
are ineffective n1ake big profits and seek to attract labour away 
from n1ore vital activities. The growth of inflation means· the 
growth of the force.s which are undertnining the controls. · In the 
end there gro\vs up a situation in which all markets are black. 

The increased den1and tnay be for either consun1ers' goods or 
capital goods, or both. In either case, the first effect is to increase 
profits. It follows that every inflation is a profit inflation. 
· The main causes of the inflationary situation developing today 
are the huge increase in profits and the spending by the capitalists 
-individually or by cotnpanies-of the tre111endous accumula­
tions, the size of the armed forces, and the increased drive to 
export goods and leave less and less for the hom.e tnarket. 

Bank deposits are swollen as tl1e result of years of rec·ord 
profits (which in 1947 were running at 30 per cent above the 
wartime peak level). Even the Economist (17.1.4·8) had to admit 
that spending by the rich out of capital '' makes a conspicuous 
splash in austerity conditions'' and that spending by the capitalists. 
out of business expenses '' is very visible in the West End of 
London.'' The 1947 Autumn Budget leaves the total raised by 
Profits Tax at £370 millions less than the E.P.T. and N.D.C. ·of 
1944, when profits were tnuch lo\ver. At the same titne, capital 
expenditure by the big cotnpanies in many cases is diverting 
scarce capital goods to inessential purposes. 

We de111and two main ways of tackling the real inflation 
da11gers. The chief and most easily a .. pplied re111edy is the re­
duction in the armed forces, which cost £900 m.illions per year 
without a11y corresponding produc~ion of goods. 

The release of armed force-s and materials to increase the pro­
dttction of civilian goods would be the greatest single contribution 
to reducing inflation. A st1bstantial part of the expenditure that 
is saved on the armed forces can be used to maintain and extend 
the food subsidies and prevent the rising cost of livingo 

Apart frotn this, the m.ost important thing is to reduce the 
accumulation of excess purchasing power in the hands of those 
who have it-the capitalists-and by controlling new investments 
to prevent the diversion of resources to inessential purposes. 

Price control must be strengthened and food prices pegged by 
increased subsidies financed by the n1easures which we are ab·out 
to outline. 

The basis must be a National Econotnic Plan, laying down 
priorities in the use of labour a11d resources, and providing tl1e 
necessary controls to enforce then1. 

It is essential to reinforce such a plan by appropriate financial 
measures. Atnongst the aims must b~ . the maintenance of a real 
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and substantial surplus of income to be achieved by the taxation 
of the rich. . 

The following financial tneasures are absolutely essential:-
Control of_ bank advances In accordance with the plan in order to 

lfinit developm·ent in the less essential trades. 
The limitation of fhe amount of diYidends paid. 
A forced loan of undistributed company profits. The loan to be 

repaid as and when capital devel()pments on the part of a given 
. company are sanctioned. 

Increased profits tax. Higher rates · of tax to be imposed on . 
i&dustries that the Government is seeking to restrict. 

An annual Capital Tax on holdings of £10,000 and over. 

Such a plan as we have outlined would not only solve our 
trade and balance of payments problems, but would result .in a 
great flow of goods for the people 50,000 houses a year, a 
60 per cent increase ip the consumption of textile goods above 
the 1946 level, a 5 to 7 per cent increase in clothes cotnpared 
with pre-war, and consumer goods 20 per cent above pre-war by 
1950. 

The obstacles to this are not technical, but political. We 
again warn that the Government policy is rapidly leading to a 
situation of complete economic chaos. The inflation problen1s 
of today can rapidly develop into problen1s of economic slump, 
unemployment and further misery. 

The fight to change the Government and the fight for our 
programme are tv1o sides of the same medal. Only a real Left 
governn1ent determined to break free from America and wage 
the most bitter fight against the class enemy at home, could 
put such a programme into operation. The fight for econon1ic 
controls and an economic plan is the fight for the defeat of the 
capitalist class forces and for a policy of solving the crisis in 
the interests of the people. It will only be won to the extent 
the working class develops the greatest" tnass movement a11d 
actions for this class policy. Unless this is done, there will be 
still greater econolllic chaos, disruption and m.ass misery. 

4. THE MARSHALL PLAN 
PEAKING in the debate on foreign policy on January 22, 
Mr. Bevin said: 

'' There is no political motive behind the Marshall offer other than 
the over-riding human motive to help Europe to help herself.'' 

The facts speak otherwise. The over-riding motive behind 
the Marshall Plan is not to help Europe help herself, but to 
help the Am~rican financiers and industrialists to help themselves 
to Europe's markets, strategic raw materials and overseas 
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colonies, and to build up a Western Bloc war base a:gainst th~ 
S'oviet Union and the new den1ocracies, with politically sub­
servient Governments in each of the 16 '' Marshall '' countries. 

At the Paris Conference last summer, the representatives of 
the 16 nations were permitted to atnuse the.mselves setting ·up 
imaginary targets and praising the generosity of the U riiteti 
States of America. Yet their '' shopping list,'' as it was cynically 
called in the U.S. press, was soon drastically amended, and from . 
the fulsome praises of Bevin and Blum, the Marshall Plan 
emerge~ for what it really was-a~ instrument of U.S. foreign 
policy. 

At the n1oment the U .So Congress is being asked to authorise 
$6,800 millions for 1948-49. ...~ny further sums will be decided 
from time to time as the An1ericans think fit. In other words, 
no Marshall Plan in the form of a complete total any longer 
exists. Cor1gress will dole out such sums _ as .it decides year . by 
year, and thus a perfect instrument of blackmail and pressttre 
has been evolved which can be used in case any countries turn 
n.asty. 

There will be complete and exclusive American control. An 
Ecot1ornic Co-operation Administration will be set up in 
Washington. Periodically European countries will submit 
statements of their · needs. These will be ·examined, first by 
American Economic Co-operation officers in each country (we 
will have a Doilar Gauleiter in Lo11don), then by an American 
Ambassad.or at Large attached to the pern1anent European 
Econo_mic Co-operation Organisation, and finally s-ubmitted to 
the chief of that Organisation in Washington. It will be up 
to him to deciq_e whether funds should be extended, and if so,_ 
how much; whether ·as a grant or loan, and whether the money 
should be spent inside or · outside the United States. 

Each country receiving aid will be required to pledge itself: 

(1) To organise production in industry and agriculture in accordance 
with American wishes. . 

(2) To stabilise its currency and maintain . proper exchange rates. 
(3) To reduce trade barriers with other participating and t;ton­

participating countries. 
(4) To agree to the full use of the resources of all participating 

countries and to make efficient use of all goods and services provided. 
(5) To stiJtJulate .,the production of specific rnw materials, and 

facilitate the procurement of such materials by the United States for 
stockpiling purposes. · 

(6) To deposit in a special account an amount of its own local 
currency equivalent to the amount of aid furnished in the fonn of 
grants, to be used only in the manner agreed . on with the U.S. 
Government. . 
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\7) To publish at home, and furnish to dte United States, details 
of the use rnade of a:ll aid. 

· American Big Business is to tle encoura.ged to set up new 
factories and plants in Britain, France and the recipient 
countries. T·he chief of the organisation in "''ashington will also 

e empowered to guarantee to these American coillpanies the 
right to convert their profits into. dollars. 

The goods required for capital re-equipment and raw 111aterials 
which would strengthen the econ·omies and therefore the 
independen·ce of the countries, are cut sharply and the 
proportion of food and consun1er goods, tl1e typical export 
surpluses of Atnerican big bt1siness, are increased. 

The 16 nations asked for $400 millions ·of steel-111aking equii'­
ment. The Aa1ericans considered the plans for increasing steel 
production to be excessive and cut this to less than half. They 
refused to export any scrap, n1illions of tons of which were 
asked for, and will supply only one-fifth of the steel which was 
requested. On the other hand they will Stlpply 2t times the 
finished steel goods reqtiested, thus in·creasing dependence' on 
U.S. industry. 

Shipbuilding prograinmes were also considered excessive and 
cuts have been ordered by tl1e Americans. Instead, 300 unsatis­
factory and slo\v United States ships have to be purchased or 
chartered for dollars, thus fulfilling the main demands of 
Atnerican shipping industries. 

Only 19 million tons of grain will be supplied in the first -15 
months against the 30 n1illion tons requested.. In particular 
Britain's meat requirements were distnissed as ''unrealistic.'' 

The allocations proposed are concentrated mainly on 
commodities, such as tobacco and dried eggs, which United 
States exporters wish to unload on the European market. The 
tobacco . and dried eggs for Britain alone account for £262 
millions of the £625 million aid spoken about as coming to us. 

On the vital q·uestions of steel and steel-r11aking machinery, 
Britain is to receive just over £2. 111illion worth a year or £8t 
111illion over the four years, which is just one q_uartel! of the cost 
of one modern integrated steel plant. Over the four years we 
are to receive 2,183,000 tons of steel, or iess than a quarte.r of 
the total we requested. At the same time we have been ordered 
to cut down our ship-building industry, and Cripps has 
obediently followed out this order by cutting steel allocations 
by 20 per cent, which will throw a fifth of tl1e workers in this 
vital industry out of work. The Atnerican aim is to keep 
Britain's steel industry do\\7n, supply a trickle of raw steel and 
no scrap at a.ll. and thereby keep our engineering plants in a 
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state of continual steel famine, while getting orders for the 
American machinery and electrical machinery ind.ustries, which 
now, with the Atnerican replaceme11t bootn coming · to an end 
and slump threatening, will have increasing quantities to dispose 
of. 

• The right is taken by the Americans to interfere with other 
countries' budgets. Thus the U.S. is likely to clailll a say in ·the 
disposal of monies received by the recipient countries for the 
sale of Marshall goods, and . to insist that the iD:ternational 
exchange value of a cot1ntry's currency should be fixed at the 
-level which would best suit u·.s. interests. 

Commenting on this, the Economist (10.1.48) wrote that: 

'' If these Trost funds were taken out of the control of the local 
government, it would be surrendering an important part . of the reality 
of its sovereignty as well as tlw appearance.'' 

• 

This of course is exactly what is in~end~d. 

In the Interim Aid agreement with France and Italy it has 
been expressly laid down by the United States authorities that 
if a Communist Government comes to power in France or Italy, 
even though on a basis of an elected ·tnajority, the aid shall be 
immediately stopped. Thus dollar pressure is being used to 
dictate the fortn of Government in European countries. The 
Truman Doctrine is even more open in declaring the right of 
armed intervention, through the dispatch of arm~, subsidising , 
reactionary governments, sending of military missions and even 
of troops, for this same aitn. 

The Marshall Plan is directed to subordinating the foreign 
and strategic policy of the recipient countries to United States 
war aims. In return for aid, recipient countries will be expected 
to bring their foreign policy into line with that of the U.S.A., 
maintain such a level of armaments as the America_n military 
chiefs consider st1itable, arrive at regional military agreements 
on lines approved by the U.S.A., and possibly give over portions 
of their territory as military, naval and air bases. Strategic raw 
materials are to be made available for American stockp~ling. 
The United States Secretary of Defence, Mr. F orrestal, in the 
Congress hearings ori the Marsh~ll Plan, has openly stated the 
aitn to ''integrate the defence forces of the sixteen recipient 
countries '' under .American contr'ol. · 

The Communist Party therefore calls upon the. British people 
to .reject the Marshall Plan, which economically takes ~ away 
more than it gives, and politically is a menace to national 
independence and the peace of the world. 

. .. 

4 
1<> 

• 



r 

.. - S. BRITAIN'S FOREIGN P()LlC\' 

- LL pretence that Britain is pursui11g an independent co·urse4) 
''neither tied to the_ United States nor to the Soviet Union," 
as Ministers used to claitn, has noW been aban-doned. 

Britain is openly ranged in the imperialist camp as the willing 
acco-mplice of the United States. Labour Ministers have thrown 
off the mask and come out in full support of Churchill's Fulton 
policy, which called for an Anglo-Alilerican n1ilitary alliance 
for war against the Soviet Union. 

The London Conference of Foreign 1\'Iinisters, which had the 
task of drawing up· the draft Peace Treaties with Germany and · 
Austria, was disrupted and brought to a precipitate end -by 
General Marshall \Vith the active support of Bevin and Bidault. 
The Soviet Union had put forward clear and p-ositive proposals 
for the establishment of a united democratic Germany, for the 
economic restoration of Germany ~n a peaceful basis, and for 
the fulfiltnent of Germany's obligations on reparations. These. 
proposals were brushed aside without consideration by the: 
represe-ntatives of the \Vestern Powers, who were already­
committed to partitioning Germany and setting up a separate~ 
Western Germany under Anglo-Atnerican (predon1inantly· 
American) monopolist control, as an integral part of the1 
Marshall Plan. . 

In the same way, the Peace Treaty with Japan has been held1
• 

up by the refusal to follow the procedure agreed to at Potsdatri 
for the preparatio.n of the draft treaty by the Council of Foreign 
Ministers. The United States seeks to itnpose its sole will in 
Japan, and to build up a reactionary Japan as its bastion and 
war base in the Far East, in the same way as it seeks to build 
up a reactionary Western Germany as its bastion and aggressive 
war base in Europe. 

T11e American and British Governments have now proceeded_ 
to establish the puppet West German State as a separate State 
in all but name, with its capital at Frankfurt, thereby openly 
repudiating their Potsdan1 obligations. This p~rtitioning of­
Germany arouses intense opposition from all sections of German 
opinion, and is only supported by such puppets of the Western 
Powers as the Schumacher-Social Democratic leaders and the~­
agents of the Vatican. Th& intensity of this . opposition has beent 
shown in the support for the German People's Congress held at: 
Berli_n. -- It is significant that police measures ·are being used in~ 
the Western zone to rohibit and suppress the popular moven1ent~ 
for unity. 

Fro111 this platform \\'e proclaim our solidarity with the; 
German working class and people in their just · struggle for a~ 
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united, democrat-ic Germ.an y, which \Vill destroy once and for 
all the roots of German fascism, J unkerism, militarism and the 
big monopoly cartels, and thus end the menace of renewed 
German aggression . . 

The old propaganda, which sought to present the Western 
bloc as a kind of third alternative to association with the United 
States or with the Soviet Union, is no·w finally exploded. 

On January 22, Mr. Bevin, the Foreign Secretary, opened the 
debate on the fqreign policy of the Third Labour Government . 

. "It was a terrific speech" proclaimed the Republican Ie!der, 
Senator Vandenburg. 

The Times (24.1.48) stated : '' The State Department . . . took 
-the almost unprecedented step of issuing a ·general statement of 
approval of Mr. Bevin's speech." · 

Mr. Churchill, congratt1lating his colleague ?vir. Bevin, declared 
that ''he could not help feeling content to see that not only the 
British but the An1erican Government had adopted to a very 
large extent the views that he had expressed at Fulton nearly 
two years ago'' (The Times, 24.1.48). 

The Western bloc is nothing but an attempt to revive th~ 
Munich combination and Hitler's Pan-Europe in a new dress. It 
is an attempt to partition Europe, in order to bolster up the old 
capitalist order in . Western Europe and prepare aggression 
against the Soviet Union and the new den1ocracies in Eastern 
Europe. 

Therefore, it is no matter for surprise that these moves are 
accompanied by the most reckless war. talk on the part of Attlee, 
Bevin, Morrison and Churchill. 

This violent and undisguised war propaganda of lead.ing 
circles in Britain and the United States is not evidence of the 
strengtl1 of imperialism. On the contrary, it is evidence of the 
increasing desperation of the imperialists in fac.e of the 
continuing advance and stre11gth of the democratic forces 
throughout the world .. 

Tl1e provocative and interventionist policies of Anglo­
t\1merican imperialism have not met with success. In Germany, 
the Western zone is in a state of economic and political chaos 
and bankruptcy, in contrast to tl1e stability and den1ocratic 
advance of the Eastern zone. 

In Greece, the expenditure of hundreds of millions and whole­
sale dispatch of ar111s, military missions and troops has not 
succeeded in stabilising the hated monarchist-fascist regime. 
Britain has already spent over £1 13 millions in support of tlte 
Greek Royalists and Fascists. 

In China, the corrupt feudal dictatorship of Chiang-Kai-Shek~ 
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despite lavish An1erican support, l1a.s sustained continuous 
defeats and is surely approaching its downfall. All Western 
Europe and America is in the grip of ittftation, and the American 
imperialists watcl1 with alartn the onset of a colossal economic 
crisis in their country which will threaten th·e very foundations of 
their systetn. 

The \vay is also being prepared for bringing Franco Spain 
into co-operation with all countries receiving Marshall aid. 

On the other hand, the de111ocratic camp has been making 
signal advances. The economic triumphs of reconstruction in 
the Soviet Union, with the abolition of rationing, lower prices 
and .higher wages, vast reductions in the expenditure on the 
armed forces, and the attainment of the pre-w·ar le~l of 
production, despite the unparalleled war losses and destruction­
all these testify to the superio·r strength and incomparable 
vitality of the socialist system. In Eastern Europe the planned 
economies of the· new democracies have mastered the problems · 
of production and stable advance, and indestructible founda­
tions of democratic friendship and co-operation have replaced 
th~ previous age-old enmities ~nd conflicts. -

The establishn1ent of the Provisional Democratic Gover111nent 
of Free Greece under the leadership of General Markos demon­
strates the growing strength of the Greek pop·ular forces in their 
heroic battle for national freedom and democracy. In China, the 
democratic ar111ies are sweeping forward to the fmal victory of 
free China with all . the mighty changes ·which this will bring to 
the whole future · pf the freedom struggle in Asia and the balance 
of world forces. Within the United States, also, the rallying of 
the de111ocr~tic forces finds expression around the presidential 
candidature of Henry Wallace. · 

\VQen, therefore, we estitnate the new offensive of the inl­
perialist war camp and the menace of a new world war, \Ve must 
do so ·realistically and. beware of overestimating the strength of 
the itriperialist war camp. We _recognise the full seriousness and 
dangers of the reactionary offensive led by American imperialism, 
and th_e drive to a new world war. But we have every ground for 
confidence in the superior strength of the detnocratic peace forces 
of the world, provided they act in unity and 1110 bilise ·their full 
strength. The anti-Soviet camp·aign of Attlee and Bevin is not 
only to prepare war against the U.S.S.R. and the new democracies, 
but . to undermine the faith of the British working class in 
Socialism, thus making it easier for the I~abour Governn1ent to 
carry out its imperialist policy. · 

·The fight against the war offensive needs especially to be· 
directed to those immediate points where war and imperialist 
intervention -is ·already ·in -p·rogress The people of this country 
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have the most urgent responsibility· to see that the present anti­
democratic intervention in Greece is ended and British troops are 
brought back from Greece, fron1 the Near and Middle East, 
Burma and Malaya, so that our decent British lads no 
longer have to carry out the dirty \Vork of imperialistn. The 
fight of the Chinese people, of the Indonesian Republic and Viet 
N am, and of the Spanish people against Franco tyranny, calls 
for the support of all democratic peoples. 

We must end completely the foreign policy based on the Anglo­
Anlerican diplomatic and military alliance and the Wester11 
Europe anti-Soviet bloc. Britain must break with the imperialist 
camp and work in the closest co-operation with the Soviet Union, 
the new democracies in Europe and all the democratic forces of 

J the world for the vi~tory of national independence, democracy 
and peace. 

6. THE NEW IMPERIALISM 

T the end of 1947, Attle-e declared: 
'' If there is imperialism in the world today, by which I mean the 

subjection •of other peoples by the political and economic domination 
of a powerful nation, it is certainly not to be found in the British 
Commonwealth.'' ., 

Let us see how things really stand. . 
Le11in showed that the essential features of imperialism were 

monopolies and the export of capital. It needs no long argu­
tnent to show its continued existence in the United States. The 
tnost powerful industrial monopolies, merged with immensely 
powerful banks and led by a financial oligarchy closely linked 
with the State, are now seen driving forward with expansionist 
plans and vast exports of capital .. 

Today monopolies play a more decisive role than ever tn 
Britain's economic life; their representatives still occupy the 
seats of power in the controls and througl1out the State machine. 
The Bank of England has been nationalised-and its Governor, 
Lord Catto, remains as the most typical representative of 

.. imperialist interests. Catto built up his fortunes on the exploit­
ation of the peoples of India and the Far East; one of the 
partners in the firm of Yule and Catto left an estate valued at 
£36,000,000. 

British imperialism is still only se·cond to American in the 
tribute which it draws each year from the exploitation of other 
.peoples. ·we are told that British imperialist investments ~broad 
were sold during the war. True, but they still total over £3.000 
millions. drawing an annua1 tribtlt~ of £150 millions 
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But, it is said, Britain owes other countries more than the 
total of Britisb investments abroad. 

We must look a little more closely at this use of the words 
Britain and British. British investments abroad are, with few 
exceptions, held by big monopolist interests; financial and 
insurance concerns, and millionaire investors, and it is they who 
get the tribute that is still drawn. On the other hand, the debts 
owed to India, Egypt, etc., are debts of the British Government, 
which has to pay the interest and eventually repay the principal. 
That is a division of labour which in itself is the hallmark of 
imperialism-the big capital interests draw the profits, while 
the expenses and debts are paid by the workers. 

' 

Our so-called '' commitments '' in the Middle East, for 
exampte, are bound up with the fortunes of the great oil mono­
l'olies, which carry on behind the- protection of State military 
expenditure. Our commitments in the Sudan are not for the 
protection of the Sudanese people's rights to independence, but 
to safeguard the profits of the Sudan Plantations Syndicate and 
similar interests. 

Therefore no one should be Illisled by the humbug about 
British imperialism no longer existing. In India and Burma the 
strength of the national liberation movement has forced it to 
retreat, but it is holding on wherever it can, and it is striving to 
find new areas and new fortns for its expansion._ 

, To speak of the end of British imperialist aims and interests 
even in the Far East is to ignore the facts. The effective grip of 
British imperialism on Malaya continues unchanged. It is the 
same with the British banking and commercial interests in the 
Far East: for example, the Chairman of Steel Bros. mentioned 
in May of last year that directly and through their subsidiaries, 
their agency and trading activities were being vigorously ·pursued 
in India and Ceylon, Burma, Siam and Hong Kong. The Chair­
man of the National Provincial Bank . spoke last month of 
business conducted by subsidiaries in India, Pakistan, Ceylon and 
Burma. All the big British banks built up in the Far East are 
still operating there. · 

Such retreat as there has been in British itnperialist interests 
in the Far East has been ba~lanced by considerable expansion in 
Australia, the !\fiddle East, and above all, in Africa which is 
clearly developing as rapidly as possible in the strategic, political 
and financial - interests of British imperialism. 

The Labour Government's political, military and economic 
policy in this region must be seen in relation to these itnperialist 
aims, ·however they are dressed up with the '' new look.'' · 

From the time when it became evident that the British bases 
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i11 Egypt and l'>a!estine were becoming untenable, British 
imperialist plans have concentrated on the development of an 
East African base at :rvr ombasa. The Colonial Development an.d 
\Velfare Fund is applied in these territories mainly to tl1e exten~ 
sion of communications for .strategic purposes, and not to · 
improve the conditions of the people. The new East Africa base, 
with its naval base, port works, railways and~ military and air. 
bases, will involve an expenditure of over £200 millions in the 
next ten years. The Labour Governtnent's approach was 
summed up by Lord Dukeston-Charlie Dukes-in the H -ouse 
of Lords debate on Colonial Development, when he stated : 

''We cannot dismiss from our minds the strategic problems 
connected with those area~ of the Empire which are now being 
developed. • • • Wisdom lies in the direction of seeing that our 
development follolvs such a course t_hat, shotiid the cballen.ge ever 
come again, we should be even more ready and better prepaEed tban 
we were hitherto.'' 

This is the n1odern version by a right-wing Labour spokesman, 
of the notorious Joynso11-Hicks' challenge that ''We won India 

· by the sword, and by the sword we shall keep it.'' Only swords 
are out of ~ate; today it is the atom bomb. 

Those military plans, which go . ahead at a time when the 
British working cJass is seeing its conditions worsened on the 
plea of the need for exports, are accompanied by large scale 
economic plans. While capital developments are cut in Britain, 
British capital is finding its way to South Africa, to Rhodesia 
and other territories. Barclays Bank alone reported to its share-· 
holders that in 1947 it had made advances for enterprises in 
South Africa and Rhodesia of over £70 millions. ·Imperial 
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Chemical Industries propose to set up a factory at Mikindani, 
a -new deep-water port -which is being built in Tanganyika at a 
cost of £4 tnillions. These are private capital investments, 
imperialist investments unashamed, in this period when 
imperialisn1 is supposed to be extinct. 

Let us now turn to the Government schemes for economic 
development-the much-boosted ground-nut schemes in East and 
West Africa, which are supposed to mark a new era in Britain's 
approach to the Colonial peoples. The Colonial Development 
Corporation and similar bodies are to provide large sums to 
develop agriculture and Ar raw material supplies, especially in 
Africa. These schemes do not in any way mean •the industrial­
isation ·of backw;-rd countries for the sake of their peoples. 

In all cases they imply the creation of a proletariat deprived 
of any other means of living, and compelled to work at star­
vation wages so that costs may be low and profits high. In \Vest 
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i\frica great plantations are to b~e carv out of the people's 
land, by a different process from the Enclosures in Britain, but 
with the same object-the creation of a I~andless proletariat on 
a large scale. · 

T t is of these schemes that ~fr. Strachey said : 
'' These enterprises are neither· exactly Socialist nor exactly capitalist 

ente1·prises. '' 

What is their alleged '' socialist'' character? That ll'art of 
the capital may be provided frotn the Government sources. 
What is their capitalist character? That directly or indirectly 
capitalist investors will draw the profits, that the Boards 
controlling the corporations will largely represent British 
111onop~oly interests in Africa, such as the United Africa Company; · 
and that the whole enterprise is designed to provide British 
capitalists with food based o·n cheap labour and raw n1aterials 
in order to enlarge profits in Britain. There · is talk of African 
participation and the use of profits to benefit the African people 
at some indefinite period in the future, but the immediate years 
ahead~ unless the whole policy is st1ccessfully challenged by the 
British and African workers; will see nothing for the Africans 
but new and more widespread forms of exploitation for the 
benefit of British imperialis~ investors. 

If, then, behind the Labour Government's talk of impe·rialism 
being dead, we find in reality great new schemes of a strategic 
and exploiting character in British imperialist interests, how 
does it stand in regard to that field in which the right-wing 
Labour leaders so proudly boast of their superiority-political 
democracy? 

The position of L"le Africans in the territory of South Africa 
is notorious. No African can represent his people in Parlia­
ment; the Africans, .forn1ing the tnajority of the population, 
can be ·represented only by Europeans to the number of eight 
in a House of 150. But p·erhaps· this is an independent 
Don1inion, which the Labour Governtnent cannot control ? 
Pe-rhaps· in territories tinder direct control by the Labour 
Government there is detnocracy for the Africans? Labour 
Government spokesmen make great play with so-called unofficial 
majorities. But consider the new Kenya Legislative Council; 
of its thirty-nine metnbers, only two represent the four million 
African inhabitants, and they are nominated by the Government. 
In Nigeria, a so-called unofficial 111ajority is composed of 21 
Africans nominated by the Governor, and OJ!lY feur Africans 
are elected. In South and East Africa the colo·ur bar is found 
in its most revolting forn1s; the hut ~ax, poll tax and pass laws 
are used to compel the Africans to \Vork in the mines and on the 
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farms; trade unions are barely allowed to exist, and strikes 
against the appalling wages and conditions are put ·down with 
the utmost brutality. 

Such is the so-called den1ocracy practised by the Labo·ur 
Government, which claims that it has ushered in a new era in 
the relations between Britain and the colonial peoples. 

On the contrary, in tlie strategical, financial and political 
spheres it is carrying on . the policy of British imperialism, 
modified only to the extent that -the exploited peoples compel 
the making of concessions. . 

We welcome the developing liberation and trade u11ion 
movement of the African peoples. We call upon the British 
working class to give it every assistance and support. · 

Bases and commitments are still maintained in India. In 
Burma and Ceylon, Britain still .controls the naval, military, and 
air bases, and exercises a financial stranglehold. In · Iraq and 
Trans jordan the '' independence '' is . a fiction, the effectiv·e 

• military and political control rests with Britain. British 
garrisons and military establishments are maintained in Hong 
Kong, Malaya, Burma, Ceylon, Aden, Transjordan, Iraq, Sudan, 
Egypt, Palestine, Eritrea, So111aliland, Gibraltar, Malta, 
Cyrenaica, Cyprus, ·Kenya, Tanganyika, Nigeria, Gold Coast and 
Sierra Leone (as well as Greece, Germany and Austria). 

While the right wing Labour. leaders glorify the British Empire 
and deny its imperialist nature, a small section of the British 
capitalists protest at the growing control .of British· economy 
by the U.S. trusts, and call for resistance to U.S. expansion 
by the restoration of the British Empire to its former strength. 

The solution, however, is not to strengthen British imperialism 
in order to resist Atnerican imperialist expansi n. There can 
be no return to the old privileged position of British imperialism, 
nor ·would that be in any way in the interests of the British 
people. The way forward for the British people and the p·eoples 
of the E111pire lies in ending imperialist rule once and for all, 
and in co-operation of the peoples of the British Empire on 
really democratic principles, · based on the right of self­
determination of all peoples accotnpanied by ~ measures to make 
this right a reality. · 

7. COMMUNISM AND ECONOMIC RECOVERY 
J> 

E Communists are accused of opposing the Marshall 
Plan for Europe because we wish to sabotage European 
recovery so that there will be still greater extension of 

misery in Europe. It has been left_ to Ernest Bevin to give this 
"7 -
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lie official backing, when he said o_n Janttary 23 .that the Soviet 
Union and the Comtnunists : 

" thought they could wreck or intimidate Western Europe by political 
. upsets, e-conomic ch·aos, and even revolutionary methods.'' · 

Do the Com.munists welcome now, or have they ever wel­
con1ed, misery and chaos in Europe? The entire history of 
every Communist Party in a capitalist country is the history of 
a fight against misery, a fight against the employers and the 
profiteers, to improve wages and conditions, to avert starvation 
and misery, to get houses and· education for the people, and 
to prevent wars. . 

Only by the ending of the capitalist system and the creation 
of Socialism can misery, - chaos and star\7ation be finally 
abolished. But it is equally certain that only to the degree that 
we are prepared to fight for day-to-day improven1ents in the 
conditions of the people can we convince them as to the 
necessity for fundamental change. 

\Ve would gladly welcome American assistance to Europe on 
an ordinary cotnmercial basis, without strings and without 
political conditions. We oppose the Marshall Plan because it is 
intended to distort Eu.ropean economy, hinder European recovery 
and subject Europe politically and economically to the United 
States of Anlerica. 
_ In sharp contrast to the growing economic crisis and 
dislocation in Western Europe is the rapidity of recovery in the 
Soviet Union and the new democracies of Eastern Europe. In 
these countries the new people's democratic Governments have 
pursued a genuine working class policy. They have taken 
resolute action against their own capitalists, landlords and 
profiteers, divided the land among the peasants, nationalised the 
basic industries and resisted American pressure. They have 
organised economic order and Socialist planning, balanced their 
budgets and stabilised their currencies. 

The speediest and most astonishing recovery from war devast­
ation, unparalleled in the history of the world, v;as made by the -
Soviet Union in 1947. As a result of heroic efforts, Soviet pro­
dtlction · reached pre-war level. Nearly a quarter more foods 
of all kinds were produced in 1947 than in 1946, with about a 
third increase in textiles and light consumers' goods. As a result, 
the Socialist Soviet Union was able to abolish rationing~the 
first country in Europe to do so. These achievements· are a 
tribute to the superiority of the Socialist system, a brilliant 
example of the ocialist labour enthusiasm of the Soviet workers. 

In Yugoslavia, the first year of the Five Year Plan was 
acc-omplished 106.6 per cent in 1947. Over 250 miles o~ new 
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railways, ·165 railway bridges, 5,300 new b·uildings, 450 factories 
and industrial establishments, 74,000 rural houses, 1,300 schools, 
67 clinics and 600 miles of new motor roads were ·built in the 
year. Half a million men and women were _taught to read and 
\\'rite, and wages were increased by one-fifth. 

In, Czechoslovakia, the economic plan was also fully carried 
out, and produ·ction now stands at 95 per cent of pre-war. 
Great progress has been made along similar lines in Bulgaria, · 
Rumania and Hungary. 

It is precisely these countries that are not participating in the 
Marshall Plan that have shown the quickest and rrtost decisive 

• economic recovery. . 
Compare the Marshall Plan with its crippling conditions, and 

its Ul}derlying war strategy, with the recent agreement between 
the Soviet Union and Poland. So ·strong is the new Soviet 
economy, so quickly has it recovered from war devastation, that 
it has been able to guarantee a cr~dit of £350 tnillions to Poland 
~equal to half the value of ·all the ''aid'' which Britain is to 
get from the U.S.A. over 4~ years under the Marshall Plan. But 
there is a f11ndamental difference-the Soviet loan is given with­
out any conditions aimed at destroying the national independ­
ence of Poland. On the contrary, it is designed to strengthen 
its economy and national independence. 

In the Foreign Affairs Debate, Bevin· accused the · Soviet 
Union of ''cutting off Eastern Europe from the rest of the 
world, and turning it inte an exclusive self-contained bloc under 
the control of ~1oscow and the Cotnmunist Party.'' 

The facts qisprove Bevin's words. The Seviet Union has 
signed trade agreements with Britain, Poland, Czechoslovakia, 
Finland, Iceland, Denmark, Sweden, Norway, Rumania, 
Bulgaria, Hungary, Yugoslavia, Holland, Turkey, the various 
Zones of Germany, and is negotiating a tr.ade agreement with 
Switzerland. She is pouring wheat, feeding stuffs, manufactured 
goods, cotton, co·al, iron and other ores, e.quipment and timber 
into various European countries. Twenty million tons of Polish 
coal was exported in 1947, mainly to the countries of Western 
Europe. The Prime Minister of Poland could say in 1947: ' 

'' The increase of our coal exports also means the increase of 
Poland's part in the economic rebuilding of European countries; it 
ha8tens the setting in action of many industrial plants_ which in some 
parts of Western Europe cannot operate owing to lack of coal.'' 

Czechoslovakia, the ~ost technically advanced of these 
countries, only sent 12.5 per cent of her exports in the first half 
of 1947 to the Slav countries, 13 per cent to the dollar countries, 
14.5 per cent to the sterling countries, and 60 per cent to others. 
and has tr·ade agreements with .16 Euro-pean co-untries~ 
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The Soviet Union and the cot1ntries of Eastern Europe are 
making a substantial contribution to the recovery of Europe. 
Indeed, a special .corresponde.nt in The Times (10.1.48) could 
write of the development of the planned economies in the new 
democracies : · 

'' The planners hope that this expansion will raise the standard of 
life over a large part of the (European) Continent hitberto maintained 
at primitive levels. In tbe immediate future it may help to ensure 
that the delivery o.f food and raw materials to West Europe reaches 
and surpasses the volume assumed by the Paris report to Mr. Marshall.'' 

· 1 In · connection · with the economic crisis in Britain, it is th~ 
Communist Party, and it alone, which has advanced a definite 
programme for its solution. Neither the Government nor t~e 
Labour Party or· the Conservative Party have advanced a 
definite economic programme. Our progratnme, Britain's Plan 
for Prosperity, shows how the British people can improve the 
equipment of the basic industries, raise the standard of life of 
the people and regain political and economic independence. 

But when we m.ak~ our modest proposals to alleviate growing ' 
mis-ery, we are accused by the Labour apologists of ''promising 
miracles." It is the Cripps-Bevin programme which is cutting 
food, stopping the buildi11g of the hospitals and health centres~ 
cutting house building, cutting subsidies and raising costs and 
threatening increasing numbers with unemployment, which is 
making the lives of the people increasingly grim. 

' 

8. RIGHT-WING SOCIAL DEMOCRACY 

HAT is the essence of the theory and practice of the 
right-wing Labour leaders? Their theory is based on the 

. denial of the class struggle. The path forward for the 
working class and the working people is to be achieved not in 
the struggle against, but in agreement with, the capitalist class. 
Capitalism, they say, will grow over into Socialism. ''.In human 
history," wrote that classic exponent of democratic Socialism, 

. Ratnsay rviacDonald, ''one ep·och slides into another, individuals 
formulate ideas, society gradually assitnilates them and gradually 
the accumulation shows itself in the social structure.". (Socialism 
and Governm~nt). 

The State is presented as a neutral force, standing above 
society and classes, loyally fulfilling the instructions of whatever 
party is elected as a majority, and the parliatnentary majority 
is· considered, by itself, as sufficient guarantee of peaceful, 
tranquil transition to Socialism. · 

Because of 'this theory the right-wing Labour leaders supported - . ~ 

10 

• 



• 

the imperialist war of 1914-18~ and their policy of clas-s collabora­
tion was carried forward by the MacDonalds, Snowdens and 
Thomases, by those who split the Triple Alliance in 1921, \Vho 
betrayed the General Strike in 1926, who betrayed the Labour 
n1ovei11ent by passing over to the capitalist class in the crisis of 
1931, and who obediently accepted their orders from \Vall Street. 
The Att]ees, Bevins and ~Aorrisons refused Labour unity against 
fascislll in the 1930s, expelled the Communists from the Labour 
Party, introduced the Black Circular, supported non-intervention 
in Spain, accepted the Munich capitulation, and refused to fight 
for the opening of the Second Front in · the course of the recent 
\var. 

July, 1945, saw the great victory of the Labour Party at the 
General Election. But instead of drawing strength fron1 the 
victory of the people, the Government sa \V only the need to 
conciliate and placate the capitalist class. 

The Government refused to carry through, against tl1e 
capitalists," those essential economic measures that could alone, 
by a radical social transformation of the country, lead Britain 
out of the deep econon1ic crisis of British in1perialism. They 
denounced as ''totalitarian '' the magnificent economic pla11s 
introduced in seven cotlntries of Eastern Europe, and when at 
the end of last year the crisis deepened still further, they intro­
duced the Cripps Plan to solve the capitalist crisis at the expense 
of the working class. . 

Attlee, Bevin, Cripps, Morrison and their ilk accepted \Vith 
tneek hu111ility the capitalist State inherited from their pre­
decessors, forged as an instrument of capitalist domination 
throt1gh long years of capitalist rule. They took over and main­
tained, lock, stock and barrel: the capitalist police, War Office, 
M.I.5, Foreign Office, Civil Servants, Ambassadors, Consuls, spies, 
financial jugglers, generals and admirals, and all the old and 
experienced cadres of capitalism. · The Labour Government took 
over all tl1e workers' enemies \vith their blind p·rejudices~ their 
violent hatred of the Soviet Union and of Britisl1 labotir, their 
contetnpt for Labour ~finisters, and their strong deterrnination 
to maintain in power the class that bred them, formed them and 
ptlt thetn into office. 

''No sensible person thinks that a ~abour Government should 
introduce the spoils system into foreign service," declared .Noel 
Baker to the Bournemouth Conference of the Labour Party 
(1946) . . " .If we had made immediate sweeping changes tl1e whole 
thing might have broken down. But I must say that some of 
the tnembers of the service ... · have rendered outstanding 
service in Washington, in Indonesia, iri Egypt, in the United 
Nations and elsewhere." · .. 

Th-e ''outstanding service'' ren.c;l~red- by the high-ranking 
ll . 
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officials of the B·ritish State tnachine are services to the · capitalist 
class, and not to the Labour movement. Their services in Wash­
ington, in Indonesia, in Egypt, etc., have not been rendered to 
the American, Indonesi:1n and Egyptian people. In the long run 
it is the capitalist class, through their State machine, that controls, 
directs and forms the policy of the Labour Ministers, and not 
the Labour movetnent that directs and controls the policy of the 
capitalist ·State. 

Thus Bevin, Attlee, Morrison and Cripps, the right-wing leader­
ship of the Labour Government, are consistent both in theory 
and practice in their capitulation to their own capitalist class. 
By their very nature, they see the principal en.emy in the class­
consciotls workers of their own country. For them, the enemy 
is on the left. In the same \vay, they hate the Socialist Soviet 
Union _ with a bitter hatred. They have become the organising 
centre of th~ whole of European right-wing democracy-Blum 
and Saragat, Schumacher and Prieto, Peyer and Schaeff, who ai111 
at splitting the working class of their own countries. They 
oppose, calumniate~ and try to disrupt the work of the Socialist 
parties of Italy, Poland, Czechoslovakia, Hungary, Rumania and 
Bulgaria, together with the Socialists of Eastern Germany, who 
see the main enemy as the Right, and work in close unity and 
co-operation with their fellow Com.munists and workers. 

The right-wing Social Democrats, headed by Bevin and .Attlee, 
call for the loyalty of the Labour movement, while they betray 
every ideal for which the Labour movement has ever stood. 
Loyalty to the Labour movem.ent means struggle against 
capitalism. It means struggle to preserve the independence of 
Britain fron1 A~erican conquest; struggle to preserve peace. 
Loyalty to the Labour movement means consistent struggle for 
the unity of the Left, and against that small but influential group 
of right-wing leaders who are introducing into the Labour move­
ment the theory and practice of the capitalist class. 

While n1any sections of the movement are becoming 
increasingly clear about the actions of the right-wing leaders, 
there is danger that some may be taken in by the talk of the 
so-called leftists, Michael Foot and Crosstllan, in their attempt 
to deceive the organised workers ,that there is a ''middle way'' 
between ''American capitalism'' and ''Russian Communis111 ''; • • 

that there is a ''third force'' . which can either stand bet\veen 
the two, or act as a buffer . between them. 

Is this '' middle way '' something new? Of course not. Even 
in ·t921, when the Soviet Union stood alone as a Socialist nation 
in Europe, ''left'' Soci:1.l Democrats like Adler, Bauer, Blum and 
Brockway formed the Two-and-a~half International to act as the 
''middle way'' between the discredited Second International and 
the new1y-formed Third International . 
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Where is it now'/ . Where are they now·? · They had to give up 
. the ghost in 1923, and ag::tin join forces '1=1ith the old lea.ders of 
the Second I11ternational. So b~fore lor1g we shall see the new 
apostles of the new ''middle way'' and the "'third force'' joining 
hands oper1ly with Bevin and Marshall. The antics of Crosstnan 
are already fully in line with this. 

At the beginning of their carnp·:iign, Foot a11d Crossman tried 
to. convince us that they were going to fight Bevin and the 
./ililericans, but now they've e11ded up as ap-ologists for Be':in 
and ~1arshall. 

In the recent parliamentary debate on Foreign Policy, Cross-
. -man congratulated Mr. Bevin on his Western Union proposal, 

and went on to ''welcome the fact that the -Opposition have 
accepted the idea '' even although he adiTiitted, as he spoke 
immediately after Churchill, ''We do so · \vith considerable 
embarrasstnent, after the speech we have just heard.~' He 
laboured away at the fairy tale that the Marshall Plan was 
different from the Trun1an doctrine, and theri '' warned '' the 
House ~at the Western Union would only work on the basis 
of a planned Socialist economy. Of course, nothing is further 
from Bevin's mind than a planned Socialist economy·, eitl1er in 
Britain or Western Europe. 

There is one thing that the 1\meric:1n millionaires have made 
crystal clear; that the Marshall Plan is tneant to stop any advance 
towards nationalisation, a planned economy, or Socialism. · 
H:1rold Stassen, one of the Republican candidates i11 the Novem­
ber Presidential elections, makes this cleat enough in his ne\V 
book Where / _Stand, when he states: / 

'' It would be a waste of dollars to spend them aiding governments 
' going do\vn ' the Socialist or Communist path. • • • Britain is not 
yet largely Socialised, and the big question is what direction she takes 
from here on.'' 

,.These so-called ''lefts'' and ''middle way'' advocates, like the 
Right, regard as the main enemy not capitalism, but Collllllunisrn. 
As Crossn1an put it in his s_peech : 

'' The only way . to save Europe, and in the long run to save our­
. selves, is to defeat the Communist offensive. • • .'' 

Such a line means alliance \Vith capitalism against the working 
class of Europe and the Socialist and progressive States of the 
\WOrld. 

9. THE FIGHT FOR A NEW LABOUR GOVERNMENT 
AND 

. A SOCIALIST POLICY . 
HE significance of the capitalist policy being pursued by 
the Labour Government is now being tinderstood and 
replied to by the organised wo·rkers. l\1atters have bee·n 

~rought to a hea.d by the recent ~ite Paper calling for the 
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freezing of wages, and the speeches of Attlee and Cripps in 
support of this reactionary policy. The central issue now facing 
the tnovement is to fight for a new Labour Governme11t of the 
Left \Vhich will carry through a real Socialist policy. · 

The Con1munist Party pledges its full support to all those 
trade unions which have already tabled their claims for wage 
advances to meet the rapidly-rising cost of living, and warns 
them ag(\jnst passively accepting adverse decisions of Arbitration 
Tribunals at a time when the Government is clearly relying upon 
such bodies to t;eject the legitim.ate wage claims of the worke.rs. 

Tl1e growing movement of resistance to the Cripps Cuts on 
the part of the shipbuilders and builders, parents and teachers, 
and the people in the Development Areas; the fight of the Shop 
Stewards for adequate work to be given to · the R.O.F.s, the 
opposition of the Co-operative Societies to any reduction in the 
food subsidies and for a stricter control of prices and profits, 
the opposition of a number of Labour Party l\!Iembers of Parlia­
ment to the \Vages policy of the G9vernment; these are all 
evidence of the developing mass tnovement that_ can strengthen 
the fight against the anti-working class policy of the Federation 
of British Industries, the Tory Party and the Labour Govern-
ment and pave the way for a real change. . 

The workers have recognised these as the outstanding issues 
of the day. They are not deceived into believing that the call 
for increased production on the basis of a reactionary policy 
as a whole is the way to solve the crisis. The way to solve it 
is to meet the legititnate demands of the workers, and tnake the 
capitalists bear. the brunt of the crisis. Let the workers see that 
it is the capitalists, not their own class, who are being attacked, 
and then the fight for production will be seen in its proper 
setting-as a drive to increase the standard of li¥ing of the 
people and not to increase the profits of the British and 

--• Ar11erican· capitalist class. 
The role of the General Council of the Trades Union 

Congress, as the leadership of the whole trade union movement, 
now comes into the centre of the picture. The last Southport 
Trades Union Congress took 111any in1portant decisions that were 
in the interests of the trade unionists, but wJiere is · the national 
campaign in support of the policy laid down there on the 
National Economic Plan, the lowering of prices an.d profits, and 
the need to strengthen the W.F.T.U.? · 

Yet it is in the factories and branch roo Ills that the workers 
can best be mobilised and their tnass pressure exerted upoQ. the · 
Government. If the General Council had carried otlt ·such 
campaigns, we are quite certain that already the Government 
wot11d have been . forced to change ·certain a~pects of its policy. 
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The situation, however, is now so seriotts and urgent a.s t o 
demand a recall of the Southport ffrades Union Congress. I t 
is not enough, in the present situation to discuss the calling of 
a conference of Trade Union Executive Corr1rriittees. The 
workers fro111 the lllines and factories have now a right to be 
heard. It is their wages which are at stalce; it is thejr wive s 
\vho are being harassed to death trying to n1ake tl1e wages ]ast 
frotn one F'riday night to another. 

Never have the trade unions had such an itnportant and 
decisive role as at the present time. 

In view of the type of speeches being tnade by certain trad e 
union leaders, hQwever, it is essential to recall \vhat the basic · 
function of the Trade Union Movement is . 

.lt\ typical exa~mple of the staten1ents I have in tnind is that 
of .Mr. Lincoln Evans of the B.I.S.A.K.T~A. in the J antiaPI issu e .. 
of J.Aan and Metal. He v;rote: 

''Too· many stiJJ, see in their unions sotnething that has no other 
· purpose than to wage continual '~arfare, blind to the fact that wit h 

the growth and development of negotiating machinery, and th,e spirit 
and temper which alone can make it ,.-·rork effectively, the whole pat1el!I1 
of industrial relations has beien, and is being, transformed.'' 

Vle \vould remind Mr. Evans of the fact that the development 
of negotiating machinery is itself a prodtlct of the struggle . 
There wouldn't have been a11y unless ''warfare'' had bee n 
conducted against the employers. As for the v1hole pattern of 
industrial relations changing, that change is only a reflectio n 
of the increased strength of the workers. In the final analysi s, 
industrial relations depe11d today, as always, o.n the preparedness 
and strength of the workers to take \Vhatever action they thin k 
necessary to win their demands. 

It is also a deliberate policy on the part of the Labou.r Go,~ern­
ment, to which ITlany trade union. leaders are a party, to suggest 
as a new '' alternative '' a much more '' statesmanlike '' role fo r 
the unions, in the shape of '' indtlstrial deillocracy '' amd 
participation in joint n1achinery at all levels. 

The facts are that the trade unions in this country ha~e 
participated in joint negotiating tnachinery, trade board s, 
Whitley Councils and advisory rilachinery for years. VIe wou~d 
also remind all concerned that the Joint Production machinelfY 
\Vhich developed in this country in the war \vas \\10n by tn e 
rank and file in the teeth of the opposition of the employe s, 
We woul(l like to see much more effective power of contr:ol 
exercised by the workers in the factories and the Region al 
Boards than exist today. · We would like to see the T .U.C . 
consulting with · the Government more frequently-but to 
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advar1ce a fighting policy, and not to act as apologists for _the 
Cripps Pla11 a.11d the lik.e. 

The n1ain task and purpose of -the trade t1nion movement 
today, as always under capitalism, is to defend their members' 
living standards, improve wages and resist all ·worsening of 
these st:1ndards by rising prices. The fact that on this occasion 
the attack on standards is being launched by the right V{ing of 
the Labour Party makes no difference to this primary task of 
the trade union movement. 

It is because we Communists will fearlessly stand by the 
unions in this fight, because Communist trade union militants 
are the best fighters for wages and conditions, that the Morgan 
Phillips circular was launched. This is a deliberate attempt to 
split the trade union movement,. as part of the strategy of 
attacking wages and c9nditions. . 

We are proud that so many prominent trade unionists have 
rejected this attack, and that there is widespread realisation that 
such a course would be disastrous for the movement. We 
welcome the fact that in so many recent trade union elections, 
workers have demonstrated their understanding of this by once 
again electing fellow trade unionists who are Communists to 
positions of trust and responsibility in the unions. We are sure 
that these Communists \'vill treasure that trust and never let their 
fellow trade unionists do\YTI. 

We call upon our trade union~ members to be to the forefront 
in all our efforts to recruit to the unions, strengthen workshop 
orgar1isation, build up attendance at Branch meetin.gs and extend 
the trade union 111ovement in every way. 

The policy of the Right-wing La_botlr leaders, has also seriotls 
international implications. It is against the W.F.T.U. that 
reaction is no\v aimin.g some of its strongest blows . .,. 

The British Trade Union Movement, which did so much to 
bring the W.F.T.lJ. into existence, has the right and duty to 
fight against any att.empt. ilOW to split it. The General Council 
is attempting to split the W.F.T.U. on the issue of the Marshall 

- Plan. What other purpose can their resolution have when they 
know tl1at the Russian, Polish, Czech, Hungarian, Rumanian, 
Bulgarian, French and Italian Trade lJ nions, the tnaj(lrity 
of organised trade unionists in Europe,- are against the Marshall 
Plan? The T.U.C. is, therefore, joining \Vith the arch-enemy 
of the W.F.T.U., the A.F. of L., in destroying world trade union 
unity. They do this without consulting the rank and file trade 
unionists in Britain, who will oppose every effort to disrupt world 
trade uniot1 unity. On the contrary, the rank and file will 
demand that everything possible should be done to unify and 

3' 



.. 

s·trengthen its ranks so tliat the efforts of international reaction 
to lower the standards of living of tl1e workers and drive them 
into a new war can be successfully defeated. _ 

The trade unions provide the main finances of the Labour 
Party, and many of them also provide generous allov.;ances to 
their ~1embers of Parliament. The rank and file of the trade 
unions, whose contributions enable this money to be granted, 
should now demand that all their Members of Parliament fight 
for the satne policy inside the Parliamentary Labour Party and _ 
.Parliament as they themselves do in the factories and trade 

• unions. 
' . . 

If the next General Election is going to be won, as it must be, 
it is also essential that those Labour Members of Parlia111ent 
fighting against the present reactionary policy · of the Govern­
m.ent take that fight into their own constituencies and \vin mass 
support from all labour organisations in their constituencies. 
For at the General Election the workers will judge. each Labour 
.Member of Parliatnent by what they did to fight against the 
disastrous policy of the Government. 

The whole struggle to secure a new Labour Government of 
the Left, and a ne'\V policy, should be the subject · of continuous 
agitation inside and ot1tside of Parliament, so that the workers 
will see clearly the alternative policy and leadership. 

There are so 1nany issues upon which the workers can now 
unite that a new impetus tnust be given to the organisation of 
every forn1 of unity in action with all workers and working class 
organisations \vhich are willing to participate. The wages 
question, equal pay for equal work, the need for speeding up 
the building of houses, schools, hospitals, new factories in the 
distressed areas, a reduction in the size of the armed forces, a 
great agitation against any reduction in food subsidies-a very 
important issue in some of the unions-and nearer the titne 
for the new Budget, the demand for a stricter control of 
prices and profits to make the rich pay. All tl1ese are common 
demands which millions of workers will support if the effort is 
now seriously exerted to win the111 for common action. 

The Labour movement is now at a turning point when there 
is need for the ut111ost clarity on the next steps. The main issue 
is the defence of working class standards against the Govern­
lllent's attacks. It is the task of every trade. unionist and shop 
steward, every trade uniop branch, district committee and shop 
stewards' collltnittee, to demand that their Executive stand firm 
and fight for \\'age advances to meet the rising cost of living. 
It is time for every Executive to insist that the General Council 
of the T.U.C. stand firm in this fight, and demand that the 
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Gover~ment puts int-o operation ·a real working class poJlcy ttJ 
solve the crisis in the interests of the people. 

It is time for every sincere Labour Member of Parliament to 
rally the utmost opposition in the Comn1ons ·against the aovern­

. ment's policy. If they will stand solid with the shop ste:wa~ds 
and militant workers, they will rapidly build up their authonty 
and backing frotn· the mass movement for this stand. 

Particularly do we make an appeal to the rank and file of the 
Labour Party in the D.L.P.s and the local Labour Parties, ~or 
they are the decisive forces of the 111ovement. Now is the ttllle · 
to develop their pressure on the Labour Party. Such a stand now 

J 

is vital if the movetnent is not to face the disaster which ove.r-
took it in 1931. 

On behalf of the Communist Party, I pledge support and 
assistance to every forward fighting movement. I declate our 
readiuess to unite with any section of the movement to fight for 
these demands. I call upon all 011r branches and merr1bers 
to do all in their power to create working class unity a.nd to 
mobilise .the invincible forces of the movement in this sttuggle. 

The central task of the Labour Illovement is to wi:tl and 
mobilise_ all Labour supporters against the policy of the Govern­
ment, for the dismissal of its right-wing leaders and the form­
ation of a Labour Govern111ent of the l...,eft. 

To achieve this task requires the widest propaganda to e?CPl~in · 
how the Government's policy means disaster for the work~ng 
class and for the country, and to popularise the alternative pohcy 
which we put forward. 

Working class action can defeat the attempt to reduce. r~al 
wages; it can win i111mediate wage advances to IIleet the rtstng 
cost of living. 

Working class action can compel the Government to bring 
home the troops, in the first place those still in Greece, and to 
cut the forces to half a tnillion. ~ 

Working class action can compel the ~Government to sign ~n 
important trade agreement with the Soviet Union that wi11 
guarantee the supplies we need. 

There must be ceaseless agitation on every issue that ~ffects 
working people, and every Party · organisation and member 
must show increasing initiative in mobilising the people for 
political activity. 

• 
In this campaign, we must make .exceptional efforts to ~7

m, 
and mobilise for united political activity, those widening sections 
of the Labour movement who are profdundly distrustful of the 
right-wing policy of the LaboUr leaders, but have not yet vnder-
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stood that loyalty to the Labour Itlovement requires determined 
and active opposition to, and the rerrt0\7al of, the right-wing 
Labour leaders. Everytl1ing depends on how rapidly the left 
in the Labour movement moves into action. 

In the factories, our ~omrades IIlUSt sho\v the utn1ost vigilance 
in defence of wages and conditions; they must take the lead in 
strengthening the trade unions and securing 100 per cent organ­
isation, paying particular attention to the organisation of wo01en 
and young \vorkers. 

In 011r local branch activities, special attention lllust be given 
to the issues directly affecting women, such as prices _and 
supplies, as well as to the general social issues of housing, health 
and education, where the hopes of the people are being 
frustrated by the Government's policy. 

In . factories and branches, . in our work among professionaJ 
workers and students, \Ve must cotnbine agitation on particular 
issues with ceaseless explanation of the central political factor­
that the growing difficulties for the British people, the increasing 
dependence on America, and the threat of a new world war, are 
the result of the reactionary policy of the right-wing leaders of 
the Labour Government; and that, therefore, the first step to­
wards overcoming ottr difficulties is their re111oval from the 

-Government, and reforming of the Labour Governn1ent on the 
basis of the Left. -

• 

But there is also another great fight to be made if we are to 
carry out those tasks. It is the fight to make 11ew members for 
the Communist Party . and the Young Communist Leagt1e, as 
well as new readers for the Daily W o1·ker and all the ptibli­
cations of the Communist P·arty. 

Many of you will remember, after Labour's grea.t victot)' at 
the General Election, the gratuitous advice we· received to 
dissolve the Con1n1unist Party. It was said it was no 1onger 
necessary; everything was a ''rose garden '' for Labour, where 
one only had to pick the flowers. A tiny few in our own Party 
thought the same; they are of that type that Engels had in mind 

• when he wrote that : 

'' On the path to Socialism, at each turn, some fall back, cannot 
keep it up, can.not go any further.'' 

Well, ·life, events, bitter experiences have prQved that never 
was there a greater need for a more powerful Communist Party 
than now. Serious as the situation is for the people, it would 
have been much more serious if there had been no Communist 
Party in Britain. 
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'fhis is ~ell understood by the working people. They give 
this answer every day by joining the Communist Party. Despite 
the unprecedented ·attacks against Cominunists, despite the 
slanders, intimidation~ forged letters, a11d victirnisation, we 
proudly record that since October, 1947, no less than 7,000 new 
members have joined our Party. We extend to them a warn1 , 
welcome. We are proud that they have taken their place in the · 
ranks of the noblest army in the world, one that is devoid of 
careerism and opportunism, one that has only one aim, to 
which it dedicates its every .endeavour, the liberation of the 
people from poverty, insecurity, unemployment and the fear of . 
war. 

May we re111ind our comrades, new and old alike, of the 
solemn words of Comrade Stalin, spoken at Lenin's . grave: 

'' There is nothing higher than the hotJour of belonging to this 
' army. There is nothing high,er than th.e title of members of the Party 

wh.ose founder and leader is Comrade Lenin.'' 

Think well on those words. I know I do as I travel around 
the country, and however tired and worried, I take fresh 
inspiration from them and so can all of you here, and through 
you the whole Party. 

Now allow me to make a special plea for re.cruiting young 
people to the Young Communist League. There has never, for 
one reason or another, been a mass Socialist Youth movement 

·in Britain, but there has always been large sections of young 
people strongly influenced by the reactionary activities of 
religious and capitalist youth organisations. 

What have we to offer young people? We have the - world 
and its glorious future to offer. This is why our message, policy 
and aims should be brought before the young people.- Those in 
their teens, and twenties; those in the schools, universities and 
factories; those are the potential architects of Socialism in 
Britain. Those are the people who \Vill see the new Britain arise, 
who will see the end of the long night , of capitalism and the 
birth of the new era of Socialism. 

' 

Let us appeal to them to come and work for it now. Let us 
inspire them witli the magnificent principles of Socialism so that 
people of my age will also see the new dawn when power is in 
the hands of the working class and the new constructive epoch 
of Socialism has begun. 

The comrades of the Young Communist League need our 
help; let us give it unstintingly and it will pay rich dividends in 
our ceaseless struggle for the new life and new social order. 
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10. THE ROLE OF MARX.ISM 

N an article written in 1913, Lenin was already able to note 
three main periods in world history ~ since the publication of 
the ·Com111U11ist Manifesto. The first of them, from the 

revolutions of 1848 ~ to tl1e Paris Commune in 1871, he 
distinguished as '' a· period of storm and revolution," in which, 
through the heroism of the working class, the development of 
bou.rgeois reforms was completed. By the end of it, he said, 
'' pre-Marxist Socialism dies; independent proletarian parties are 
born: the First International and German Social Democracy." 

By contrast, the second period, from the Commune to the 
eve of the first Russian Revolution, was of a ''peaceful'' 
character: ''The West has finished with ·bourgeois revolutions. 
The East has not yet grown ripe for -them." Every\vhere Socialist 
parties were growing up, learning to use bourgeois parliaments, 
establishing their own Press and strengthening the, trade unions 
and co-operatives. But though, as Lenin said, at this stage ''the 
teaching of Marx gains a complete victory and expands in 
breadth," at the same time '' the dialectics of history forces its 
enemies to disguise themselves as Marxists. Liberalism, rotten 

- to the core, tries to revive itself in the fortn of Socialist opport­
unism.'' 

Lenin concluded his article with these words: 
'' Since the rise of l\1arxism, every one of the three great epochs 

in world history has provided it with fresh proof and bas brought it 
new triun1phs. But the coming historical epocb is holding in store 
for Marxism, as the teaching of the proletariat, a still greater triumph.'' 

The opportunist illusions of social peace, of Socialism being 
handed to the workers on a plate as a re\vard for good 
behaviour, were rudely shattered _by the violent upheaval of tl1e 
Russian Revolt1tion of 1905. It was follov;ed by revolutions in 
Turkey, Persia and China; and before many years of this third 
period had passed, every country in Europe was involved in 
feverish preparations for the war in 1914. That imperialist war 

~ . put an end to many Royal dynasties in Europe and prepared the 
·way for ·the great October Socialist Revolution in 1917. 

It is in the light of this ''still greater triumph'' that we are 
living toda )! : the light of a ne\V epoch in the history of the · 
\Vorld. Today Socialism, predicted by· Marxism as inevitable, 
h·as ceased to be merely a scientific theory and has become a 
scientific fact; the greatest fact in ·the whole history of hutnan 
society. 

Tl1e victory of the workers and peasants in Russia in 1917 
n1arked the beginning of a 11ew epoch, not only for the R t1ssian 
people but for the entire world. . 
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Since 1917 tzothing can ever be the -same again for the worki.ttg 
class. Not only has monopoly capitalism ceased to be a single 
economic systetn dotninating the whole world, but in the course 
of tl1irty years the new systen1 of Socialism has proved itself to 
be tl1e stronger. 

We have seen the effects of this in the war against Fascism. 
W~ see it ii1 the new people's democracies, who, because of the 
victory of 1917, are finding new roads to the achievement of 
Socialistn. And we see it not least in the 111ighty upsurge of the 
colonial and semi-colonial peoples, who in their struggle to 
throw off ·the domination of capitalism, are taking another of 
the roads which eventually will lead to Com111unism. 

Tl1e victory of Socialism has not only transformed the relation 
of class forces, it h·as also begun to transform people themselves; 
it has begun, that is to say, that long process which, when it is 
completed, will represent the greatest 'of all the , triumphs of 
Ivlarxism. 

Compare this with Britain. J. B. Priestley, who so often 
reflects the thought of the common man, did a tour of Britain 
to write articles for the Daily Herald on the new Britain. He 
complained that he could discover no sense of drama, no spirit 
of adve.nture, no feeling · that great things were happening. 
Quite so. Because nothing fundamental bas changed in Britain. 
It is still the Britain of profits and subsistence wages, of master 
and man, of privilege and lack of privilege, of cl~ss and clas_s. 

It is the historic responsibility of our Party, of the Communist 
Party, to explain and make clear to all who work with hand 
and brain the real meaning of Marxism, and to give leadership 
in the class struggle in ord that in the very process of the 
struggle, both the Party and the people shall be transformed. 

But we shall not do this merely by paying lip-service to Marx­
isn1. We can do it only to the extent that we succeed in equip­
ping ourselves, individually and as a Party, as Marxists. And 
this means that we n1ust clearly grasp what Lenin meant when 
he said: 

'' ~1arxist theory • • • has only laid the corner--stone of that science 
lvhich Socialists must further advance in all directions if they wish 
to keep pace with life.'' 

For the fact is that irt these thirty years that have elapsed 
since the first Proletarian Revolutio11, Marxistn too, in con­
frotlting and solving the ne\v problems created by living experi­
ence, has itself developed. When from titne to time we Con1-
munists renew our policy in the light of changing circumstances 
and experiences, and frankly admit we have made certain mis­
takes a11d publicly explain them, what a hullaballoo goes up in 
the capitalist and Social Democratic Press. 
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Always the allegation is the same. ''The Communist Party 
has been instructed to change its policy.'' Now the interesting 
thing to note is that those who make this charge never admit 
they have ever made a mistake, yet the present situation is the 
greatest condemnation of their mistakes. On the contrary, they 
try to ridicule the Commt1nists, in order to cover up ·wrong 
policies and prepare further betrayals of the working class. 

How well Lenin dealt with this question of self-criticism in 
Left-Wing Comrizu1zism, where he wrote: . . 

'' Tbe attitude of a politica,J party towards its own mistakes is one 
of the most important and surest ways of judging how earnest the 
party is and holv it in practice fulfils its obligations towards its class, 
the toiling masses. · 

'' Frankly admitting a mistake, ascertaining the reasons for it, 
analysing the con4itions wb.ich led to it, and thoroughly discussing the 
means of correcting it__...that is the earmark of a serious party ; that 
is the way it should educate and train the class and then the masses.'' 

Let me state frankly that we shall continue to be guided by 
this thought in the carrying out of all our Party work, and all 
of us will find ourselves grow stronger in the process. · 

Just because this TWentieth Congress of our Party coincides 
with the Centenary of the foundation of Marxism, it is especially 
fitting that we should take sto·ck of the extent to . which we in 
Britain are in fact seriously contributing to · the advance of 
Marxism. If we do this, I believe that there are none of · us, from 
the mernbers of the Executive Committee~ to the youngest 
delegate at this Congress, who can be satisfied. The most sincere 
celebration we can make of this Centenary, therefore, is to 
pledge· ourselves to raise the level of our Marxist understartding, 
not only by greater- educational activity and individual study, 
but also by improving the quality of our propaganda, both 
written and spoken, so that every worker ·can understand and 
appreciate it. 

Never has the theory and practice of Marxism so trium·phantly 
justified itself as in the times we now live in. But also never 
was it more necessary for all of us to make a closer and deeper 
study of the principles of Marxism than now. 

Our Congress met almost to the day when the historic Com­
munist Manifesto was first published. That great document of 
which the Times Literary Suppleml!nt recently wrote: 

'' That bourgeois society has been put progressively on the defensive 
in the past hundred years, that its fate still hangs in the balance, fe~ 
today will deny ; and until that fate is settled, until some new synthesis 
has been achieved, the ' Communist Manifesto ' will not have said 
its last word.'' . 

In our lifetime we shall see the fate of capitalism is settled 
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precisely because ·millions of workers in this Centenary year of 
· the Communist Manifesto will take renewed inspiration, and 

others greater political understanding, from. a new study of this 
basic classic of Marxism. 

• 

CONCLUDE my report on · the same note as I began. 
Our appeal is directed to the miners at the coal-face, the 

weaver at the loolll, the spinner at the mill, the steelworker 
before the furnace, the fireman stoking the great ships, the 
ploughman at the plough, the driver on the locomotive, the 
housewife in the home, the doctor in his surgery, the draughts­
man at the board, the teacher in the school, the scientist in the 
laboratory, the writer at the desk, the clerk in the office, and 
all young people, wo111en and ex-Servicem.en. 

Tl1ey have had enough of unemployment, high prices, 
shortages, wage reductions and frustration. They are outraged 
by the contrasts between rich and poor. 

They are the people who think two wars in a lifetime are 
enough. 

Ten years of war :out of thirty ! Years of trade depression 
between the wars; the rise of anti-Semitism and fascism, the 
agony of Spain, the memories of Buchenwald-all this is some-
thing terrible in the experience of mankind, and it has left its .. 
indel ble n1ark on n1en's :minds. The toll of war, the loss of 

• n1en and women, of the flower of the world's youth, the tnass 
suffering and bereavement, the interrupted careers, the loss to 
the world of new inventors and craftsmen, scientists and artists, 
painters and philosophers, can never be ft1lly estimated. 

Otlt of ·all this suffering has come a fierce resolve that the last 
war shall be the last war~that tnen and women shall know that 
their lives will be spent in peace, and they shall reap the full 
reward of their labours. 

The present policy of the Labour Government is leading to 
war-not a· just war in defence of Britain from some fascist or 
in1perialist aggression, put an An1erican war waged by the n1ost 
aggressive world power against world Socialism, Communism 
and popular democracy, with U.S. weapons and with British men 
as mercenary soldiers and the British Isles as an atomic base. 

In the chain of United States war preparations, the vast 
expenditure of military equipment and research, the string of 
bases thro11ghout the world, the air bases and the fleet tnanreuvres 
-the British peop]e and the British Isles have been assigned an 
important role. . 

The retention of the present vast armed forces means so great 
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an economic weakening of Britain that its lllilitary strength 
becomes negligible. Bevin and Attlee's war machine could never 
fight ·· a war for Britain's inde-pendence, nor is that its purpo-se. 
It could provide men and bases to fight an American war with 
Atnerican weapons, and it is for that purpose it is being retained. 

· No one but a handful of quislings and profiteers, who plan to 
leave this island and e11joy capital invested overseas, can gain 
frotn a third world war. The British people would lose their 
lives and their homes. From such a war the \¥orking people can 
onl)' end~re misery and suffering. The fight for peace has now· 
become a burning isstte not only for th·e Comn1unist Party, but · 
for ·the whole working class, and especially ex-Service 111en and 
wo111en, you~g people and the wotnen. 

We ComllJunists confidently call upon all n1en and women of 
good\vill to join us in our fight to give the people of Britain a 
new hope and perspective, by removin.g from pow·er all those 

· who are betraying the people and the nation, replacing the111 by 
those who believe in peace. and Socialism, and who love the 
prosperity, happiness and security of the people Inore th:1n the 
profiteers and warmongers. 

for a lasting peace, a people's democracy and econotnic 
prosperity-this is tl1e message our Congress sends out to the 
common people of Britain. · · 
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. REPLY . TO DISCUSSION ... 

The Report which I presented at this Congress represented 
a collective piece of \vork made possible as a result of studying 
the hundreds of individual letters we received at the Party 
·centre, the Branch resolutions, the character of the discussion 
on the Executive Committee, and in the World News and Views. 

Without all that collective assistance, ideas and sugge~tions, 
it wot1ld have been impossible for the report to be formulated 
in the way it was. 

In the Congress there has been no opposition to the general 
line of policy which has been put forward, which is in itself 
.a splendid tribute to the unity of thought with which our Party 
cotnrades are able to approach the difficult problems of our 
times. 

Before our Congress there appeared to be an unprecedented 
interest on the part of the press. One had the impression that 
the newspapers expected some kind of political fireworks display 
here, and the adoption of adventurist tactics which would have 
provided them with a new weapon in their slanderous campaign 
against Communistn. 
. The comrades wl1o have spoken are not living afar from the 
workers; they are with them in the factories; they are on the 
,doorsteps, and selling the Daily W..orker, Challellge, and all 
general Party literature. They take an active part in Labour 
organisations, and therefore what they · say is many times a 
reflection of thou.ght and experience which comes directly frolll 
the rank and file of the working class. In this way we have 
listened to expressions which are in truth voices of the common 
people, people who are sometimes for our Party, often against 
our Party, but all of whom are worried and concerned about 
the nation's difficulties and what is going to become of 
it. No country in the world has a finer working class than we 
have. When sometimes we are apt to be impatient at the slow 
gro·wth of our own Party, we must remember the special 
traditions which British imperialism created throughout the 
years while the Labour movement was developing. 

The present situation has come as a great and unexpected 
·shock to the masses of the people. We must understand this, 
so that we can find the best methods of approach and organisa­
tion to win the people for our cause. The situation arises out 
·Of the existence of the capitalist system. But it will do us no 
harm to rellletnber the words of Engels in 1881: 
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" The fa·ct can no longer be sbkked that England's industrial 

·monopoly is fast o·n the wane. If the 'enlightened' n1iddl~class 
.think it their interest to h·ush it up, let the working class boldly 
look it in the face, for it interests them m·ore than even their 
" betters '. These may fo·r a long time yet remain the ban·kers and the 
moneylenders of the world, as the Venetians and the Dutch in their 
decay had do·ne before them·. But what is to beco·me of the ' hands ' 
when England's imme·nse export trade begins to shrink down every 
year instead of expanding ? If the removal of the iro.n shipb.uilding 
trade fro,m the Thames to the Clyde was sufficient to reduce the whole 
-East End of Lo·ndon to chronic paupeirism, wha.t will the virtual 
removal of all the staple trades of England across the Atlantic do 
for England? 

'' It will do one great thing ; it will break the last link which still 
binds the English wQrking class to the English middle-cia~. This 
li1tk was their comm.on working of a national m.o~nopoly. That 
mo.nopoly once destroyed, the British working class will be compelled 
to take in hand its own interests, its own salvation, and to make an 
end to the wages system. Let us hope it · will not wait until then.'' 

(The LabozJr Stmzdard, London, June 18, 1881.) 

We do not make use of that quotation for any 111ere purpose 
of saying '' we told you so," but to strengthen our fight for 

· uniting the ranks of the working class in defence of its standard 
of living, and to prepare for further onslaughts of capitalistn so 
that we may shape Socialislll in Britain. 

Mention was tnade in the disct1ssion that the issue of increased 
production had not figured very protninently in my report. This 
is correct, precisely because the question of increased production 
cannot be separated from the general question of policy. We 
will, however, say a few words about it now, and try to make 
our position perfectly plain, in order that there shall be none of 
the slanderous allegations that the Communist Party is interested 
in impeding the economic recovery of this nation. 

If the general policy of the Government is wrong, then to 
place the empl1asis on increased production as a main line of 
solution, is also wrong, and if persisted in, has great dangers 
for the working class and the nation. It would mean tolerating 
policies -and false methods of solution that can hasten the 
speed with \vhich Britain is going to econ.omic disaster. , The 
Governme.nt put increased production as their principal method 
for solving the crisis, ·in order to cover up their anti-working­
class policy as a whole. Thus, now to separate the production 
issue from that of the general line of policy would not only be 
trailing behind reaction, but helping it to prepare still greater 
attacks on the workers than those that have already taken place 
are contetnplated. · 
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Yesterday, for a reason that I cannot understand, the Daily 
Herald had as its main leading article a line in which attention 
was b.eing drawn to the similarity of the speeches made by 
Lloyd George in 1919, and those being made by Attlee, Cripps 
and Morrison in 1946, and one of the quotations that the Daily 
Herald kindly gave the Labour movetnent was ·where Lloyd 
George said on that occasion ''we shalli1ever pay our way until 
we increase production in this country. If we do not now do 
that we shall be driven by the scourge of events later on, either 
to increase production; or to reduce the standard of living in 
this country to a lower level than ever." . 

Now the significance of that extract is not the siinilarity to 
what Cripps is saying, but its similarity to what Cripps is doing 
in exactly ~ the same way that Lloyd George did at the end of 
1919-20. ~ Let me remind this Congress of what happened after 
the Llo)rd George production drive on the b:1sis of the wrong 
general policy \vhich was being carried through. 

By 1921 there had . begun a terrific attack on the wages of 
the ~1orkers-the engineers and shipbuilders lost 26s. 6d. a week 
within one year. ..The miners were locked out for months 
for resisting rthe reduction in wages which lowered their earnings 
by 50 per cent. Practically every section of the organised trade 
union movement experienced heavy \Vage reductions. Unemploy­
Dlent gre\V to tremendous proportions. The first national Hunger 
March to London took place. The industrial areas of Lancashire, 
South Wales, the North-east Coast, Cumberland an .. d the West 
of Scotland began to slide into n1ass unemployment and poverty 
that earned them the name of derelict areas. 

Our Party then issued the slogan of ''Stop the Retreat." The 
engineers were locked out; great strikes took place all over the 
country as the workers fought back against being hurled back 
into the conditions that existed prior to the war of 1914. Are 
we to calmly sit back and watch this process develop all over 
again, when by our struggle we can change the · policy and 
composition of the Government? For unless this is done, let 
there be no illusions. This country and its Labour movement 
will be called upon to tread · that same bitter road once again 
and \viii do so perhaps at a time when the entire capitalist world 
is involved in a great ecot1omic slump. 

I want to emphasise again \Vhat I said in my report: the 
_ Governn1ent's economic policy cannot solve Britain's problem.s. 

But on the contrary, it will lead to greater chaos and econotnic 
disruption. The coming American slump will still more sharply 
emphasise Britain's crisis and deepen the economic chaos. This 
is what we mean when we say that the general crisis of 
capitalism is deepening. . 
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In the light of these probletns the slogan of ten per cent more 
production is deliberately misleading. Only a fundamental change 
in policy and a ne\v Govern·ment can conduct and drive through 
that new policy to save this cotlntry fro~ complete econo111ic 
collapse-. 

The ·French· n1iners and French tnetal workers after the 
liberation did miracles in the way that they increased their 
productivity. They received the unstinted praise of every section 
of the French press. Then · the Comtnunists, on American 
insistence, \Ve-re thrown out of the French Government, and a 
wrong general , policy was com111enced that resulted in a situation 
in that c-ountry frotn whi~h our Congress should draw "\he lesson. 
If you take the cost of living in France as standing at 1336, the 
wages of · the French workers at the n1oment stand at the figure 

·of 651. Let this b·e a warning to the aritish workers while there 
is yet time. 

Where tl1e policy as a whole is correct-that is to say, whet·e it 
is working-class policy based on the interests of the workers by 
hand and brain-even in more difficult conditions than we have 
had to · face, there can be great increases in every aspect of 
production, as the experiences of the Soviet Union and the new 
.democracies so abundantly prove. There will be no need in 
Britain either to call for the workers to produce more when 
they know that the results of their production will benefit the111 
and not the capitalists. 
· We \vill not call upon the workers to produce less, but will 
fig}Jt that they receive more of what they produce, and at the 
same time intensify the fight for a change m the policy of the 
Government. -

Just a word or two on this question of self-criticislll. The 
delegate was right \IIllo said t.IJ.at this was something that applied 
to the whole Party. Yes, we have tnade mistakes, comrades, and 
we shall lllake tnore. Parties which do 11othing never make 
mistakes. Bt1t if we learn fron1 the mistakes, there is not much 
hartn gone, providing we learn in ti111e, and that is what the 
Executive Co1ninittee did in its Decen1ber meeting. But in fighting 
the right-wing danger ·we n1ust not . fall into the trap of 
sectarianism and leftistn, and that aspect of the question was 
neglected a little by the critics. Nor should we look upon 
Marxism as a dogtna and not a guide to action, but I rather 
thought orie delegate was in danger of succumbing to this when 
I listened to his sp·ee.ch this n1orning. 

Let us remember that if our general line, either in the old 
period or in ·the ·present one, had not in general been correct, 
the ·capitalist ·press would not be. launchin·g ·the offensive against 
our Party which it is now. The present publicity_ the Party. is 
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receiving is not for its news value, but because the political 
danger· which it represents to the capitalist class. 

The press tries to create an atmosphere ·Of mystery about our 
Party, that there is sotne hidden hand, so111e foreign influence. 
I was tickled to death last Sunday to see the headline in The 
People that Stalin was too busy to bother about Pollitt, and I 
also wondered .why the Editor of The People was bothered to 
do it for two weekends in succcession. And sornetin1es it is the. 
careless expressions of our own cotnrades which add the grist to 
tl1e lllill of slanders about our alleged foreign influences. We are 
in no white sheet of repentance, but promise to apply in our 
work the general guiding lines laid down in that section of my 
Report where we are dealing with the role of Marxislll. 

There is a splendid class feeling throughout the ranks of the 
workers. Unfortun~tely it is also tied up with illusions that still 
have to be destroyed. The workers do not \Vant to do anything 
th;tt in their opinion can in any way weaken the struggle against 
the Tories. 1-hey still confuse loyalty to Labour leaders with 
loyalty to the tnovement. \Ve ha\'e to be most painstaking in the 
way \X/e cot1duct otir propaganda not to be impatient or to blame 
the workers. ·such an approach wot1ld be a drift to leftislll. 
One of the greatest probletns is· on the electoral field. The 
workers who will fight side by side in the factories and the trades 
uniotls have their own ideas on how to vote . .. They do not see 
that the struggle is a corrunon struggle and that the Party which 
advances the correct policy in the factories -and in the unions is 
the same _Party which also advances the correct policies on the 
electoral field. But our tnain approach is faith in the working 
class, even v1hen sotnetin1es it looks as if they have no faith in 
then1selves. 

To some of otlr younger comrades let rne say : if you think 
we 111ake too many detnands upon y·ou, if }you think our work is 
hard-what must it ha,,..e been like for Totn Mann, Thomas Bell, 
Bob Stewart, Arthur McManus and Albert Inkpin in their tillle, 
.when they first went to the street corners to preach what they 
called the gospel of Socialislll, giving a glimpse of th'e vision 
splendid, lighting the torch, and making a few a.t a time see the 
dawn of a new world? It was such feelings as these that enabled 
these comrades, and all who thought like the111, to stand the 
scoffing and scorn of people wh.o little kn.ew that in their lifetime 
the pioneers would see it come true in the Soviet Union. 

So it will come true here in Britain . and in our time. 
If we were in power tomorrow we would not prolllise any 

miracles. There would be two years ·Of real hard slogging work 
ahead. But at the end of that two years the end would really 
be in sight. 
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What perspective is there now? Only that given by the State 
Department of the United States of America that blandly tells 
us that in 1952 we shall still be heavily rationed for food and 
clothing and dependent upon that nation for tnoney and the 
necessities of life. · 

Did we not give the use of machinery and power to the world? · 
Whose La.bour movement was first in the world and which has 
so profoundly influenced the Labour movements of other 
countries in the world? Ar.~ we to forgo all our gains of the past. 
and· our great hopes for the future for the sake of a handful of 
dollars? Of course not. 

Let our Party go out on the greatest propaganda campaign 
it has ever undertaken. Make the policy of this 20th Congress 
the property ·of the common people. Develop a great pride in 
the Party and the Y.C.L. Make the workers want to join, just 
because they see that we Communists are fighting for economic 
prosperity, lastin_g peace and a people's democracy that can 
transform the entire situation-transform it in such a way that 
Britain stands firmly in .. the camp of peace and anti-imperialisn1, 
stands wiLlt its natural alli~s, those who think and feel like we 
do, those who want what we w~nt, and those who have shown 
and are showing us what can be done once power is in the hands 
of the working class; those who are building up Socialistn and 
giving their people the guarantee that never again shall fpoverty, 
uneillployment and misery darken their lives, and that the whole 
native genius of their peoples will be dedic:1ted to securing the 
health, happiness and well-being of their people. 

These are our aims. These are your aims. Let us see that 
they also become the aims of tnillions of British people now 
standing at the crossroads of their destinies. . , 

Our Congress 111ust ensure that the turn is towards the Left, 
towa.rds the solving of the crisis in the interests of the people, 
and towards the establishment of a Socialist Britain, free, strong 
and independent. 
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